HB 9
Higher Education Outcomes-Based Funding Act
This year, the 82nd Texas Legislature passed HB 9, the Higher Education Outcomes-Based
Funding Act. This legislation represents a clear, unmistakable mandate from the state’s
leadership that more must be done to help higher education achieve better results–namely
increase the number of credentialed individuals graduating from high-quality programs ready to
contribute to the state economy. The purpose of the Act is made clear in the new Section
61.0953(a) of the Texas Education Code:
The legislature finds that it is in the state ’s highest public interest to
evaluate student achievement at institutions of higher education and
to develop higher education funding policy based on that evaluation.
Funding policies that promote postsecondary educational success based
on objective indicators of relative performance, such as degree completion
rates, are critical to maintaining the state ’s competitiveness in the national
and global economy and supporting the general welfare of this state.
Through HB 9, the Legislature directed the Texas Higher Education Coordinating Board to
propose a new methodology for funding institutions of higher education to achieve the purpose
and goals defined above. Currently, state funding is allocated among institutions only on the
basis of student enrollment trends. This model promotes increasing access to higher education,
but it does not account for an institution’s efforts at helping students earn their
certificates/degrees or achieve other educational goals.
Under this legislative directive, the Texas Higher Education Coordinating Board will develop and
propose a funding model that allocates resources to institutions based on both enrollment
trends and student outcomes. The formula will adopt specific measures of “student success”
such as graduating at-risk students, awarding degrees or other credentials, transferring
students to a 4-year university, and other student outcomes that support the goals of Closing
the Gaps. Ultimately, the Texas Legislature has the authority to accept, reject, or amend the
Coordinating Board’s recommendations.

