SB 28
TEXAS Grant Priority Model
 Today, only a portion of eligible students receive awards due to limited funding. With no state
criteria for prioritizing these awards, decisions are often random and arbitrary. In FY 08/09, more
than 6,400 of the best prepared, needy students did not receive a TEXAS Grant.
 The Priority Model reflects reform measures adopted by the Texas Legislature to promote college
and career readiness in high school. The Priority Model realigns the program with these adopted
reforms and encourages needy students to become college-ready.
 Business as usual is not an option. With limited funding, the Priority Model puts grants in the hands
of needy students who are twice as likely to graduate as their peers. Doing so rewards students’
academic achievement in high school, while also improving the state’s return on investment.

Summary
Senate Bill 28 passed by the 82nd Texas Legislature in 2011 reforms the state’s largest financial aid
program – TEXAS Grants – to reward financially needy high school students whose academic preparation
has made them well-prepared to complete their degrees. The changes apply only to public universities.
Priority model students must have an Expected Family Contribution (EFC)
of $4,000 or less (Estimated family income of $45,000 and below) and achieve
standards in any 2 of the 4 categories listed below.
Myth: Low-income students will not meet these
standards and will receive fewer grants.
Fact: 70% of low-income TEXAS grant-eligible
students already meet the priority criteria. The
distribution of grants by ethnicity and income
under the Priority Model is consistent with most
recent 5-year history of current model.
Myth: Some institutions will lose TEXAS Grants
funding under this model.
Fact: Allocation methodology to institutions will
not change due to priority status of students.
The categories were developed using extensive
data analysis and stakeholder feedback.

The TEXAS Grant program was established in 1999 to provide assistance to academically
prepared high school graduates with financial need to pursue a higher education.
Investment: Over $1.4 Billion • Recipients: More than 275,000

For more information, visit http://www.thecb.state.tx.us/THECB Recommendations_82nd Legislature, or
contact Lizette.Montiel@thecb.state.tx.us/512-427-6124

HB 9
Outcomes-Based Funding
 Texas needs to increase BOTH student access to higher education AND student
success in earning academic credentials to maintain economic competitiveness and provide a
higher quality of life for Texas families. The current state funding formulas reward
only access.
 Today more than 15 states are adopting or deliberating funding institutions based on both
enrollments and completions/graduates in response to projections from economists that the
U.S. needs 3 million more college graduates by 2018 to remain economically competitive.
 Including student success measures in the funding formulas will further spur institutions to
be innovative in developing and strengthening support services such as counseling, tutoring,
and degree planning, which have a demonstrated impact in helping students achieve their
educational goals.
 Outcomes-based funding would show that higher education is an accountable, efficient and
innovative steward of public funds. Texas would take a key national leadership role in
reinventing higher education in ways that meet the specific needs of students and the state’s
economy.
 Failure to seize national momentum on this concept could set Texas behind peer states and
threaten long-term economic competitiveness.

Summary
 Current statute directs the THECB to develop and recommend each biennium a methodology
and funding levels for institutions of higher education.
 House Bill 9 directs, as part of existing statutory authority, the THECB to consider student
outcomes as part of formula funding recommendations.
 House Bill 9 directs THECB to examine degrees awarded, degrees awarded in critical fields,
degrees awarded to at-risk students, and 6-year actual vs. predicted graduation rates as
metrics for public universities.
 House Bill 9 directs THECB to examine educational milestones such as completion of
developmental education, completion of first year math/English course, transfers to fouryear institutions, and completion of certificates and associate’s degrees as metrics for public
community colleges.
Myth:
House Bill 9 takes away legislative
authority for setting the funding formulas.
Fact: House Bill 9 simply expands on existing
statutory authority for the THECB to develop and
make recommendations to the Legislature each
biennium on the methodology and levels of
funding for institutions of higher education. The
Legislature will retain authority to accept or
reject the THECB’s recommendations each
biennium and set funding levels.

Myth: House Bill 9 would execute outcomesbased funding this biennium.
Fact: House Bill 9 will not execute outcomesbased funding this biennium or any other
biennium.
This legislation simply directs the
THECB to study and make recommendations to
the Legislature on including student success
metrics as part of funding formula for institutions.

For more information, visit http://www.thecb.state.tx.us/THECB Recommendations_82nd Legislature, or
contact John Wyatt@thecb.state.tx.us/512-427-6586

