TEXAS Grant
The Texas Legislature established the TEXAS (Towards EXcellence, Access and Success)
Grant in 1999 (Texas Education Code, §56.301) to provide academically prepared high school graduates with financial need assistance to pursue a higher education. Since its inception, the Legislature has made significant investments (over $1.2 billion) in the TEXAS Grant program which has
helped more than 207,000 students. However, despite the 43.5 percent or $186.4 million increase in
funding by the 81st Texas Legislature in 2009, the program does not meet demand and would need
to be funded at a significant higher level in order to serve the increasingly poor Texas student population. If Texas is to meet the participation and success goals of Closing the Gaps by 2015, the state
must find ways to distribute limited TEXAS Grant funding more effectively and efficiently to encourage financially needy students to enroll and graduate from higher education.
Eligibility Requirements
The TEXAS Grant has played a vital role in achieving Closing the Gap goals in both participation and
success. The program attempts to achieve these two goals through its requirements of students for
initial awards (participation) and eligibility for continuation in the program (success). Specifically, for
students to receive an initial award, they must:
 Have financial need (cost of attendance less family contribution greater than zero)
 Graduate with the Recommended High School Program (RHSP) or higher
 Enter public higher education within 16 months of graduation
 Be ranked among the neediest applicants (currently no more than a $4,000 Expected Family
Contribution)
 Have not been convicted of a felony or a crime involving a controlled substance
 Register for the Selective Service or be exempt from this requirement
Or
 Have earned an associate’s degree from a public technical, state or community college in
Texas and enroll in any public university in Texas no more than 12 months after receiving
their associate’s degree
To continue receiving a TEXAS Grant beyond the first year in college, students must meet their institution’s academic progress requirements. However to continue receiving a grant beyond the second
year of college, a student must:
 Have a cumulative GPA of 2.5 on a 4.0 scale
 Complete at least 24 semester credit hours per year
 Complete at least 75 percent of the semester credit hours they attempt per year
Students enrolled in four-year degree plans may receive awards for no more than five years; students in longer-than-four-year degree plans may receive awards for six years. Students entering the
TEXAS Grant program directly from high school and meet continuing eligibility requirements may
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receive awards for up to 150 semester credit hours. Students pursuing an associate's degree and
meet eligibility requirements may receive a grant for up to 90 semester credit hours.
Grant Award
A TEXAS Grant may be used to pay for any public institution of higher education in Texas. The
award amount (including state and institutional funds) is equal to the statewide average of a
student's tuition and required fees.

TEXAS Grant
Maximum Award Amounts – 2009-2010
Universities & state colleges: $6,080 per year
Community colleges: $1,780 per year
Public technical colleges: $2,680 per year
Limited funding is distributed to eligible students with financial need on a first-come-first- served
basis. The financial aid office at each college and university determines if a TEXAS Grant will be included in a student’s financial aid package. The chart below shows the number of grant recipients by
income level for FY 2008. TEXAS Grant recipients in the lowest two income quintiles accounted for
80 percent of recipients.
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During FY 2008, 54,448 students received a TEXAS Grant. The pie chart
on the left shows the recipients by
ethnicity.
Funding Levels
Significant funding increases through
the first four years of the program
and relatively low participation in the
Recommended High School Program
(RHSP) assured all eligible students
initial and renewal awards. That has
changed over time. Whereas less
than 50 percent of students with
need graduated with the RHSP in
2000, almost 80 percent of students
met this requirement by 2004 and
more than 90 percent today. Due to a significant budget shortfall during the 78th Texas Legislature
in 2003, appropriations for TEXAS Grant stagnated, while the number of eligible students increased
dramatically.
In addition, the 78th Texas Legislature authorized the deregulation of tuition charged by colleges
and universities which resulted in dramatic increases in average tuition and fee charges, and thus
TEXAS Grant award amounts increased from 2004 through 2008. The rate of increase slowed in
2008 as colleges and universities achieved operational sustainability with available funds. Year-toyear tuition and fee increases are expected to grow at or slightly above inflation, but are not expected to match the high growth rates experienced immediately following deregulation.

The 81st Texas Legislature in 2009, invested heavily in the TEXAS Grant program. The Coordinating
Board estimates awarding grants to an additional 16,600 students in 2010-2011 due to the 44 percent or $186.4 million increase in appropriations. This includes funding an estimated 9,800 renewal
students from the last biennium and 6,800 new students.
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Resources:
Financial Aid Information: http://www.collegeforalltexans.com
TEXAS Grant Program Information:
http://collegeforalltexans.com/index.cfm?ObjectID=E81912E0-DF96-53C58EE1C469C7298F15

Report on Student Financial Aid in Texas Higher Education for Fiscal Year 2008, July 2009
(http://www.thecb.state.tx.us/reports/PDF/1843.pdf)

For more information:
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Office of External Relations
Texas Higher Education Coordinating Board
er@thecb.state.tx.us
512 427-6111

Texas Educational Opportunity Grant
The Texas Educational Opportunity Grant (TEOG) was created by the 77th Texas Legislature in 2001
(Texas Education Code Section 56.402). The TEOG provides grant aid for tuition and required fees to
students with financial need enrolled in Texas public two-year colleges. Eligible institutions include
public community colleges, technical colleges, and state colleges. Public state colleges include: Lamar
State College at Port Arthur, Lamar State College at Orange, and Lamar Institute of Technology.
Eligibility Requirements
To be eligible for a TEOG, a student must:
 Show financial need (cost of attendance greater than zero)
 Have an Estimated Family Contribution of no more than $2,000 as determined through
federal methodology based on the Free Application for Federal Student Aid (FAFSA)
 Be a Texas resident
 Register for the Selective Service or be exempt from this requirement
 Be enrolled in at least six semester credit hours per term
 Receive first award while enrolled in the first 30 hours in an associate’s degree or
certificate program
 Have not been convicted of a felony or a crime involving a controlled substance*
*An individual convicted of a crime involving a controlled substance can compete for a TEOG two years after he/she has
fulfilled his/her obligation.

Renewal Requirements
Students who continue in college and who meet continuing eligibility requirements may receive
awards for up to 75 semester credit hours, for four years, or until they receive an associate's degree,
whichever comes first. The continuing eligibility requirements are:
 End of first year - Meet the school's Satisfactory
Academic Progress (SAP) requirements
 End of second year - Must complete at least 75
percent of the hours attempted in the prior academic
year and have an overall college GPA of at least 2.5 on a
4.0 scale
Grant Award
The award amount is equal to the statewide average of a student's
tuition and required fees. The financial aid office at the college the
student is attending will notify the student if he/she is eligible for a
TEOG.
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TEOG Award Amounts
2009-2010
State colleges: $6,080
per year
Community colleges:
$1,780 per year
Public technical colleges:
$2,680 per year

Funding Levels
Funding for TEOG has increased since FY 2002 when the first awards were made. In FY 2002, a total
of $4.93 million was distributed to 5,096 students and in FY 2008 a total of $6.99 million was
awarded to 4,526 students. Despite the increased funding for the TEOG, tuition and required fees
have risen, therefore decreasing the number of students who receive a grant.
The 81st Legislature in 2009, significantly increased TEOG funding for a total of $24 million for the
2010-2011 biennium. This represents a 71 percent increase over the previous biennium. In 2010-11,
TEOG grants will be available for less than five percent of eligible students. In fall 2009, 60 percent of
first-time in college undergraduates enrolled at public two-year institutions and Coordinating Board
staff estimate this percentage to increase to 70 percent over the next few years. A significant
increase in TEOG funding was the number one priority of the Coordinating Board for the 81st
Legislature and requested an additional $193.6 million to fund at least 33 percent (or 98,425) of
eligible students.

For more information:
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Office of External Relations
Texas Higher Education Coordinating Board
er@thecb.state.tx.us
512 427-6111

Tuition Equalization Grant Program
The Tuition Equalization Grant Program (TEG), enacted in 1973 by the 63rd Texas Legislature,
provides grant aid to students with financial need who attend private, non-profit Texas colleges and
universities. (Texas Education Code, §61.221).
Eligibility Requirements
Students who meet the following eligibility requirements may qualify for a TEG:
 Show financial need
 Be a Texas resident or a non-resident National Merit Finalist
 Be enrolled in an eligible institution in Texas in a degree plan leading to a first
associate's, baccalaureate, master's or doctoral degree
 Not receive athletic scholarships
 Register for the Selective Service or be exempt from this requirement
 Be enrolled at least on a:
 half-time basis if awarded first-ever TEG prior to September 1, 2005, or
 three-fourths basis if awarded first-ever TEG on or after September 1, 2005.
To be eligible for an additional TEG beyond the first year, students who received their first TEG
award in 2005-2006 or later must meet their institution’s academic progress requirements. To receive
an award beyond their second year in the program, students must:
 Complete at least 24 hours per year (18 hours, if the student is a graduate student)
 Complete at least 75 percent of the hours attempted in the most recent academic year
 Maintain an overall GPA of 2.5 or greater
In addition, undergraduate students enrolled in four-year degree plans may receive awards for no
more than five years; undergraduate students enrolled in degree plans of more than four years may
receive awards for up to six years.
Award Amount
TEG is funded through state
general
revenue.
The
maximum TEG award, based
on the average appropriation
per student enrolled in a public
institution is currently $3,808
per school year. However,
students with exceptional need
(those whose Expected Family
Contribution is less than or
equal to $1,000) may receive
awards of up to 150 percent of
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the maximum award (currently $5,712) in a given year.
In FY 2008, the Coordinating Board disbursed over $102.8 million to private institutions of higher
education for TEG and 31,143 students received an award.

For more information:
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Office of External Relations
Texas Higher Education Coordinating Board
er@thecb.state.tx.us
512 427-6111

Texas Public Educational Grant
The Texas Public Educational Grant (TPEG) program was enacted in 1975 by the 64th Texas
Legislature to provide grant assistance to students with financial need (Texas Education Code, §
56.031). TPEG is funded from a 15 percent tuition set-aside as part of a student’s statutory tuition
charge. In FY 2009, over $131 million was awarded in need-based grant aid.
Eligibility Requirements
A student may be eligible to receive a TPEG if he or she is enrolled at a Texas public college or
university by meeting the following eligibility criteria:
 Has financial need
 Is a Texas resident, non-resident, or foreign student
 Has registered for the Selective Service or is exempt from this requirement
Award Amount
Institutions make TPEG awards from statutory tuition set-asides. Each institution may set its own
maximum award amount. Not less than 90 percent of tuition set-asides shall be used for TPEG
awards, and not more than 10 percent shall be used for emergency loans. Institutions may also set
their own priorities in making awards. For example, some institutions may choose to set
undergraduates, graduates, full-time, or part-time students as first priority.

For more information:
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Office of External Relations
Texas Higher Education Coordinating Board
er@thecb.state.tx.us
512 427-6111

Tuition Set-Asides - House Bill 3015, 78th Texas Legislature
Prior to 2003, the Texas Legislature had the regulatory authority to set tuition rates, generally
mandating that the same statutory and designated tuition rate be charged across the state. In 2003
the 78th Legislature passed House Bill (HB) 3015, amending Texas Education Code (TEC) §54.0513
to allow governing boards of public universities to set different designated tuition rates. There is no
upper limit on the amount of designated tuition that a university may charge and the amounts may
vary by program, course level, and academic period. Tuition deregulation became effective
September 1, 2003, and universities began increasing designated tuition in spring 2004. In addition
to granting institutions the authority to set tuition rates, the legislation requires universities to setaside a portion of tuition revenues for financial aid targeted to financially needy students.
Statutorily, there are two types of tuition charges for undergraduate students attending a general
academic teaching institution, health-related institution, or an institution in the Texas State Technical
College System -- statutory tuition and designated tuition. Statutory tuition is prescribed by the
Legislature and is currently set at $50 per semester credit hour. Institutions award Texas Public
Educational Grants from statutory tuition set-asides. Below is a detailed description of designated
tuition as it currently applies.
Designated Tuition and Tuition Set-Asides
Designated tuition is set by the institutions, and is the portion of tuition that was deregulated
beginning with the spring 2004 semester.* HB 3015 also amended the Education Code by adding
§56.011 and 56.012, which require universities to set aside at least 15 percent of the amount of
undergraduate and graduate
designated tuition charged in
excess of $46 per semester
credit hour. This set aside is to
be used to provide financial
assistance for financially needy
undergraduate or graduate
students. These funds are
intended to lessen the impact of
tuition deregulation. HB 3015
also required institutions to set
aside five percent of the
undergraduate amount of
designated tuition charged in
excess of $46 per semester
credit hour to fund the B-OnTime (BOT) Loan Program. The
total financial aid set-asides (not including BOT) for fiscal years 2005-2008 was $248 million for
undergraduates and $48 million for graduate students. In FY 2008, over $99 million in financial aid
was disbursed to needy students through HB 3015 tuition set-asides. As the chart shows above, 78
percent of the aid was awarded through state grants. Approximately 58,948 awards were made to
over 53,900 students using HB 3015 tuition set-asides in FY 2008.
THECB 02/2010
Page 1 of 2
* Designated tuition existed prior to 2004, but the rate set by the institution could not exceed the rate set by the Legislature for statutory

tuition.

For more information:
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Office of External Relations
Texas Higher Education Coordinating Board
er@thecb.state.tx.us
(512) 427-6111

Texas College Work-Study Program
The Texas College Work-Study Program was created in 1989 by the 71st Texas Legislature, Regular
Session to provide financially needy students with part-time jobs, funded in part by the State and the
remaining piece by the employer, to enable students to attend public or private institutions (Texas
Education Code, §56.071).
In 2005, the Texas Legislature added the Work-Study Student Mentorship Program that allows
universities and community colleges to establish work-study student mentorship programs. The
program allows students who are enrolled in their junior or senior year and who meet the eligibility
requirements in the Texas College Work-Study Program to mentor students who are on academic
probation at the institution.
Institutions also receive funds for the Federal Work-Study Program, which varies slightly from the
Texas program.
Eligibility Requirements
To be eligible for the Texas College Work-Study Program students must:
 Show financial need (cost of attendance less family contribution is greater than zero)
 Be a Texas resident
 Enroll for at least half-time or six semester credit hours
 Register for the Selective Service or be exempt from this requirement
 Not be receiving an athletic scholarship


Not be enrolled in a seminary or other program leading to ordination or licensure to
preach for a religious sect or to
be a member of a religious order
Award Amount

The student’s work-study wage
is not prescribed by a standard
methodology. In the 2008-2009
biennium, the Coordinating
Board disbursed approximately
$13.1 million in Texas College
Work-Study to 10,229 students.
As the chart on the left shows,
less students received assistance through the Texas Work-Study Program in 2008-2009 despite the
fact that more funds were disbursed. Institutions may award work-study funds up to a student’s cost
of attendance. Therefore, more funding may have been distributed to less students in 2008-2009.
Currently, most work-study jobs are on campus and not directly relevant to a student’s career choice.
During the 81st Texas Legislature, the Coordinating Board recommended funding be increased by
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$2.5 million each fiscal year for the 2010-2011 biennium to develop off-campus, career relevant jobs
with the potential to lead to future employment aligned with students career goals. The additional
$2.5 million would have enabled 5,314 more students to participate. However, funding for the
program received no increases. Appropriations were continued at $15 million for the biennium.
Institutions send unexpended balances to the Coordinating Board and funds are redistributed to the
next biennium.

For more information:
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Office of External Relations
Texas Higher Education Coordinating Board
er@thecb.state.tx.us
512 427-6111

State of Texas Financial Aid Programs
Grants, Scholarships, and Work-Study

(No Repayment Required)

PROGRAM

APPLICATION

Grant program

FAFSA*
required
annually

Varies by type of institution
• $6,080 for attending a public
university or state college
• $1,780 for attending a community
college
• $2,680 for attending public
technical college
Eligibility ends at the first of the
following: (1) acquisition of BA;
(2) 150 hours paid for with grant;
(3) 5 year’s receipt of grant if
enrolled in 4-year degree plan

Texas resident
Financial need
Completed the Recommended or Advanced
Curriculum
Enrollment in a public non-profit institution in Texas
within 16 months of HS graduation
Enroll at least ¾ time
No conviction involving a controlled substance
Meet Selective Service Registration requirements
Initial awards: EFC less than $4,000 or cost of
attendance less -EFC-Pell less than .5 cost of
attendance
Continuation awards:
 Meet institution academic progress requirements
at end of first year;
 2.5 cumulative GPA thereafter and completion of
24 SCH per year

Grant program
(Not Portable)

FAFSA*
required
annually

$3,808 per year
• Students with Expected Family
Contribution amounts of $1,000 or
less may qualify for up to 1.5 the
basic amount, or $5,712.

Texas resident or a nonresident who is a National
Merit Scholarship Finalist
Financial need
Enrollment in a private or independent non-profit
institution in Texas
Enroll full time
Meet Selective Service Registration requirements
Not receiving an athletic scholarship
Continuation awards:

Meet institution academic progress requirements
as of end of first year;

2.5 cumulative GPA thereafter and completion of
24 SCH per year

Towards
EXcellence,
Access and
Success
(TEXAS) Grant

Tuition
Equalization
Grant

1

ANNUAL/AGGREGATE
AMOUNTS (2009-2010)

DESCRIPTION

ELIGIBILITY

State of Texas Financial Aid Programs
Grants, Scholarships, and Work-Study

(No Repayment Required)

PROGRAM

ANNUAL/AGGREGATE
AMOUNTS (2009-2010)

DESCRIPTION

APPLICATION

Scholarship
Program
(Not Portable)

FAFSA* required
annually

Awards up to $2,000

Grant program

FAFSA*
required
annually

Varies by type of institution
• $6,080 for attending a state
college
• $1,780 for attending a
community
college
• $2,680 for attending public
technical
college
Eligibility ends at the first of
the following: (1)
acquisition of AD; (2) 75
hours paid for with grant

Top 10%
Scholarship

Texas
Educational
Opportunity
Grant

2

ELIGIBILITY
Initial Eligibility Requirements
Be a Texas resident
Demonstrate financial need (to be determined by the
college or university financial aid office)
Complete a FAFSA or TASFA (if applicable) and file
by April 1
Complete Recommended or Distinguished
Achievement HS curriculum
Rank in the top 10 percent (as of his/her 7th
semester or 6th if the college uses that semester for
admissions)
Graduate from an accredited high school in Texas
Enroll fulltime in a Texas public 2-year or 4-year
college or university in following fall
Renewal Requirements (contingent upon available
funding)
Complete 30 semester credit hours (SCH) in the
previous year
Maintain cumulative 3.25 GPA
Complete at least 75% of hours attempted
Texas resident
Financial need
Enrollment in a public 2-year college in Texas
Enroll at least half-time
Meet Selective Service Registration requirements
Not eligible to receive a TEXAS Grant
No conviction involving a controlled substance
Initial awards: EFC less than $2,000 or cost of
attendance less EFC less Pell is less than cost of
attendance
Continuation awards:
 Meet institution academic progress requirements
as of end of first year;
 2.5 cumulative GPA

State of Texas Financial Aid Programs
Grants, Scholarships, and Work-Study

(No Repayment Required)

PROGRAM

DESCRIPTION

APPLICATION

Tuition and fee
credit

Application
submitted to TX
Higher Education
Coordinating
Board by high
school counselor

Scholarship
Program

FAFSA* required
annually

Scholarship
Program

FAFSA* required
annually

Early High School
Graduation
Scholarship

Professional
Nursing
Scholarship
Programs

Vocational
Nursing
Scholarship
Programs
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ANNUAL/AGGREGATE
AMOUNTS (2009-2010)
Vary from $500 - $3,000
$2,000 for graduating
high school completing
grades 9-12 in no more
than 36 months, plus an
additional $1000 if
graduating with at least
15 credit hours of college
work
$500 for graduating high
school completing grades
9-12 in 36-41 months,
plus an additional $1000
for graduating high school
with 30 credit hours of
college work
$0 for graduating in more
than 41 months, but
$1000 for graduating with
at least 30 credit hours of
college work.
$1,500-$2,500 annually

$1,500 annually

ELIGIBILITY
A person lawfully in the US
Completed the majority of HS studies in Texas public
high schools
Graduate from a Texas public high school
Complete the Recommended High School Curriculum
or higher in high school
Graduate in 36 consecutive months or less or 41
consecutive months or less, or with a significant
number of college credits.
Meet Selective Service Registration requirements

Texas resident
Enrollment in a public or private non-profit institution
of higher education in Texas that offers training in
professional nursing
Enroll at least half-time
Financial need
Meet Selective Service Registration requirements
Texas resident
Enrollment in a public or private non-profit institution
of higher education in Texas that offers training in
vocational nursing
Enroll at least half-time
Financial need
Meet Selective Service Registration requirements

State of Texas Financial Aid Programs
Grants, Scholarships, and Work-Study

(No Repayment Required)

PROGRAM

APPLICATION

Scholarship
Program

Annual
application is
obtained and
submitted to the
College of
Engineering or
the Financial Aid
Office.

Varies by institution.
May not exceed $5,000.

Be enrolled as a sophomore in an undergraduate engineering
degree program at a public or independent university in Texas
Graduate in the top 20 percent of HS class
Graduate from HS with a 3.5 in math and science offered
under the recommended or advanced curriculum
Continuation awards: Eligible Sophomores who maintain an
overall GPA of 3.0.
Meet the Selective Service Registration requirements

Part-time
employment

FAFSA* required
annually

Awards based on financial
need

Grant program

FAFSA* required
annually

Varies by institution.

Texas resident
Enrollment in a public or private non-profit institution of higher
education in Texas
Enroll at least half-time
Financial need
Meet Selective Service Registration requirements
Not receiving an athletic scholarship
Texas resident or nonresident
Enrollment in a public non-profit institution in Texas
Financial need
Meet Selective Service Registration requirements

Conditional
scholarship

Annual
application
(Subject to
available
funding)

May not exceed $10,000

Engineering
Scholarship
Program

Texas College
Work-Study
Program

Texas Public
Educational
Grant

Texas Armed
Services
Scholarship
Program
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ANNUAL/AGGREGATE
AMOUNTS (2009-2010)

DESCRIPTION

ELIGIBILITY

Initial Eligibility Requirements for Nomination
Must meet two of the four academic criteria at the time of
application:

Be on track to graduate high school with the
Distinguished Achievement Program or the
International Baccalaureate Program

Have a B average or a 3.0 GPA on a 4.0 scale

Achieve a college readiness score on the SAT (1590)
or ACT (23)

Rank in the top one-third of the prospective high
school graduating class
Eligibility for Receipt of Initial Scholarship
In order to receive an initial scholarship a student must:

Be a freshman at a college or university

State of Texas Financial Aid Programs
Grants, Scholarships, and Work-Study

(No Repayment Required)

Be a member of the Reserve Officer’s Training Corps
Graduate no later than five years after first enrolled
No later than six months after graduation, provide
the Coordinating Board with verification of:
(i) A four-year commitment to be a member of the
Texas Army or Air Force National Guard; or
(ii) A contract to serve as a commissioned officer in
any branch of the U.S. armed services
Meet all prescreening requirements of the chosen branch of
the armed services, and
Agree to repay the scholarship if the student fails to meet the
requirements for obtaining the scholarship




PROGRAM

DESCRIPTION

APPLICATION

Grant Program

FAFSA* required
annually

Career

Texas Career
Opportunity
Grant Program

ANNUAL/AGGREGATE
AMOUNTS (2009-2010)
Cannot exceed student’s need,
difference between student’s
tuition at the career school and
tuition he/she would pay at
public technical college or
$4,319, whichever is the least

ELIGIBILITY
Texas resident
Financial need
Enrollment in training associated with an occupation included
on the Statewide Occupations List compiled by the Texas
Workforce Commission (TWC) at a career school or college
identified by TWC as meeting the requirements set out in the
Texas Labor Code, Title 4, Chapter 305, Section 305.002(3).
Enroll at least half time
Not be in default on a loan made under the Federal Perkins
Loan Program, Federal Family Education Loan Program, or
William D. Ford Federal Direct Loan Program; and
Not owe a refund on a grant received under the federal Pell
Grant Program or the federal Supplemental Education
Opportunity Grant program.
Be paying at least the regular tuition at the school attended,
and be paying more tuition for his/her program of study at the
school attended than he/she would have paid for the program
at a public technical college
Meet institution’s academic progress requirements

* FAFSA - The Free Application for Federal Student Aid is used to determine the resources a student’s family may be expected to provide
toward his/her education costs.
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