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83rd Texas Legislature Statistics

* 83rd Texas Legislature convened its Regular Session on
January 8, 2013 and concluded on May 27

» 5,868 bills were introduced: of these, 1,437 were passed
by both chambers and sent to the Governor*

* BylJune 16, Governor vetoed:
— 26 bills
— 10 budget line items in SB 1
— 11 budget line items in HB 1025

* Governor called a Special Session on May 27 which
concluded on June 25 (only bills relating to redistricting,
transportation, abortion and juvenile justice were
considered)

* Sources: Texas Legislature Online “Legislative Statistics,” report run 6/25/13; Office of the Governor Veto Statements,
June 14, 2013



Higher Education Statistics

* During the Regular Session, THECB staff tracked 657
bills related to educational funding and policies.

— Of these, 155 were ultimately signed into law by the
Governor

* Vetoes
— SB 15 relating to the authority of governing boards
— S3M in THECB budget in SB 1 for Water Aquifer Research

— Total of $5.25M in HB 1025 for special item funding for 6
universities



-
State Funding for Education Increased in the
2014-15 Biennium

* QOverall, state funding across all functions of state
government increased by 8.1% to $101.4B over

2012-13
 Total state funding for education increased by $53B
(or 6.9%)
T T T T
Public Education $34,729.2 $37,493.2 $2,764.0 8.0%
Higher Education $15,076.8 S15,745.6 $668.8 4.4%
THECB $1,402.3* $1,488.8 $86.45 6.0%
All State Government $93,792.2 $101,419.9 $7,627.7 8.1%

General Revenue and General Revenue-Dedicated only, in millions.
*Adjusted base includes HB 1025 supplemental funding

Source: Legislative Budget Board



-
State Funding for Student Financial Aid
Programs Increased

TEXAS Grant Funding Texas Educational Opportunity
Grant Funding
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Texas Equalization Grant Program: Texas B-on-Time Loan Program:
$180M, 7% increase $112M, 5% increase
Texas Work Study Program: Teach for Texas Program:
$18M, 6% increase $4.4M, 343% increase



-
State Funding for Graduate Medical Education
and Nursing Programs Increased

Family Practice Residency Program

v/ $7.75M increase in FY13 (with unexpended balance carry
forward authority) plus $5M in FY14-15

Physician Education Loan Repayment Program
v/ $33.8M ($28.1M or 495% increase)

Professional Nursing Shortage Reduction Program
v/ $33.75M ($4.1M or 14% increase)

Graduate Medical Education Expansion
v'$9.25M in FY13 plus $7.1M in FY14-15



State Funding for Other Programs

Texas Research Incentive Program
v $34.4M increase in FY13; level funding in FY14-15

Joint Admissions Research Program
v/ $10.2M ($3.2M or 46% increase)

Hazelwood Exemptions (institutional reimbursements)
v'$30M in FY13

Texas Teacher Residency Program
v' $1.3Min FY14-15

Compliance Monitoring
v'  $665,734 in FY14-15



-
The Legislature reauthorized the THECB with a renewed
focus on strategic, state-level planning (SB 215)

* Continues the THECB for 12 years
e Streamlines core functions

* Requires negotiated rulemaking for policies,
procedures, and rules relating to certain areas

* Establishes a compliance monitoring function

* Removes the Board’s authority to: approve capital
projects; close/consolidate degree programs; issue
COA to foreign professional schools; and use
undergraduate persistence/graduation rates when
considering new doctoral programs



T
FORMULA FUNDING FOR HIGHER EDUCATION BY
SECTOR

Health-Related Institutions

Health-Related Institution _
Formulas
FY12-13 FY 14-15 Percentage
(Dollars in Millions) Appropriated | Appropriated | Dollar +/- +/-

Instruction and Operations 4 0282 16§ 1,0840 |$  155.8 16.8%
Infrastructure 238.3 248.4 10.1 4.2%
Research Enhancement 62.9 68.7 5.8 9.2%
Mission Specific 259.6 302.1 42.5 16.4%
Graduate Medical Education 46.0 53.7 7.7 16.7%
Total Health-Related Institutions $ 15350|% 11,7569 % 2219 14.5%




T
FORMULA FUNDING FOR HIGHER EDUCATION BY
SECTOR

General Academic Institutions

Difference

General Academic Institution

Formulas
FY12-13 FY 14-15 Percentage
(Dollar in Millions)
Instruction and Operations* $ 3,368 | § 3638 | § 271 8.0%
Infrastructure Support 628 676 48 7.6%
Small Institution Supplement 21.5 20.7 (0.8) -3.6%

Total General Academic Institutions § 4018 $ 4335 $ 318

*0Outcomes-based formula funding model was not adopted in the FY14-15 appropriations.



FORMULA FUNDING FOR HIGHER EDUCATION BY
SECTOR

Technical and State Colleges

Instruction & Administration* g 114 | & 120 | $ § 5.5%
Infrastructure Support 21.9 19.6 (2.3) -10.3%
Small Institution Supplement 5.1 5.2 0.0 0.8%

*Texas State Technical College I&A transitions from contact hours to Value Added Model as of FY14-15.
Lamar State College I&A continues to be alocated on contact hour enrollment.




FORMULA FUNDING FOR HIGHER EDUCATION BY

SECTOR

Community Colleges

Difference
Community Colleges Formulas
FYi2-13 FY 14-15 Percentage
(Dollars in Millions) Appropriated Appropriated Dollar +/- +/-

Instruction and Administration g 1,732 1§ 1,546 | § (186) -10.8%
Student Success Funding* - 172.0 172.0 100.0%
Base Funding* 50.0 50.0 100.0%
Small Institution Supplement 4.5 4.5 - 0.0%
Total Community Colleges $ 1,737 | § 1,772 | $ 36 2.1%

*New formulas added by 83rd Legislature as part of the transition to the Student Succes Model for

community colleges.




The Legislature adopted outcomes-based funding
for public community colleges (SB 1)

10% of community college formula funding allocated based on student success
outcomes after $500,000/per year is appropriated to each community college district

for core operations; the remaining 90% is allocated based on enrollments

Developmental
Education

Completion of
developmental
education in
math , reading
and writing

(1 point for
math; 0.5 points
each for reading

and writing)

Gateway Course
Completion (with
a C or better) of
first college level
math, reading or
writing course.

(1 point for

math; 0.5 points
each for reading
and writing)

College Credit
Attainment

Completion of
first 15 college
credits and first
30 college
credits.

(1 point each)

Credentials
Awarded?

Completion of an
associate degree,
certificate , or
bachelor’s degree
(where offered.)

(2 points each;
2.25 for STEM?
credentials)

Adult Basic Education and English as a Second Language
Successful completion of an ABE or ESL sequence.

(Implementation pending new data collection)

1 Students completing common core will be counted in this category
2 STEM includes Science, Technology, Engineering, Math, or Allied Health

Transfer to a
General
Academic
Institution

Transfer to a
general academic
institution after
having completed
15 hours of
coursework.

(2 points)



The Legislature adopted the “return-value” model
for state technical colleges (SB 1)

100% of funding to the Texas State

Technical College System is allocated
based on the additional state tax

revenues generated by former
students:

v’ Cohorts of graduates, transfers and leavers are

matched with Ul wage records for five years
v TSTC “value-added” determined based on:

* Former students wage premium over a
calculated base wage; and

 An economic multiplier for indirect value
v’ Values-added are adjusted and funding

allocated proportionally among TSTCs



To Close the Gaps and lay the foundation for a competitive
workforce, the THECB focused on three areas this legislative session

WORKFORCE GOAL

60%

of Texans with a postsecondary
credential, certificate, or degree
of value in the workplace

PRODUCT]VE

Productive Higher Education System

v" Implement outcomes-based
funding

v Reduce credits and time to degree

v’ Execute cost-efficiencies

Restructured Financial Aid System

v" Extend TEXAS Grants to more
students, including more transfer
students

Rigorous Public Education
v" Sustain rigor in the high school
curriculum



The Legislature adopted a credit hour cap on Associate’s
degrees (SB 215)

Average time to an Associate’s Degree:

4.3 years
M Required Credits
120 1 gstatewide Avg. Credits .
96 Associate degrees capped to

no more credits than

80 required by licensure or
accreditation for that

40 - particular degree field—in
most cases 60 SCH.

0 -

Statewide Average Credits to

Associates Degree
2012 Graduates

Source: Texas Higher Education Coordinating Board



-
The Legislature adopted changes to the major state financial aid
programs to increase flexibility and serve more students (SB 215)

* TEXAS Grants

o Becomes a university-only program in FY15.

o Provides an additional eligibility pathway for community college
students who transfer to a university with at least 24 semester

credit hours and a 2.5 GPA.

o Award amount target set at $5,000 at universities (51,325 at 2-
year colleges?!) will serve about 84% of new eligible students

over the next 2 years.
* B-on-Time Loan Program
o Becomes a university-only program in FY15.
o Institutions are given flexibility to set award amounts.

o As of FY15, institutions will retain their proportional share of the
funds they collect in tuition set-asides to support the program.

1. Targets at 2-year colleges only apply to FY 14 awards. Beginning in FY 15, these students will be served with TEOG



-
The Legislature revised the high school curriculum to provide
increased flexibility for school districts and students (HB 5)

* Requires a student to choose one or more of the five
endorsements upon entering the 9th grade

* All endorsements require four math credits and four
science credits

* Distinguished level of achievement requires an
endorsement plus Algebra Il (required for Top 10%
automatic admission)

e Reduces the number of assessments from 15to 5

* High school counselors are critical to ensuring that
students are provided meaningful information about the
benefits of choosing certain graduation plans and
endorsements.



-
The Legislature adopted bills relating to affordability, college
readiness, workforce development and student success

Affordability

o HB 29 requires public universities to offer a fixed tuition price plan under
which the institution agrees not to increase tuition charges per semester
credit hour

College and Career Readiness

o HB 2549 requires the Coordinating Board and TEA to periodically review
the College and Career Readiness Standards

Student Success

o SB 1210 requires students who receive tuition/fee exemption or waivers
for higher education to meet basic academic progress requirements to
maintain eligibility

Workforce Development

o SB 441 requires Texas Workforce Commission to collaborate with THECB
and public community and technical colleges to identify and develop
methods to support competency-based, rapid-deployment education
delivery models aligned with local/regional workforce needs.



-
The Legislature adopted bills relating to medical
education

* Expanding Graduate Medical Education

o Formula Funding to public health related institutions for GME
increased 15%, and $25 million increase to Coordinating Board
for trusteed programs that support Texas residencies

o HB 2550 and HB 1025 create new programs to help entities:
plan for new GME programs; fill unfilled positions; create new
residencies; and develop innovative programs to increase the
number of primary care physicians.

* New South Texas University

o SB 24 creates a new South Texas University by combining UT Pan
American and UT Brownsville into a single university. The new
university will also include a future medical school to serve the
region.



-
HB 2036 creates the 2036 Commission charged with
evaluating future education and workforce needs of Texas
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