Supplemental Materials

AGENDA ITEM V-E (6)

Consideration of adopting the Committee’s recommendation to the Board relating to Chapter
21, new Subchapter X, concerning the Loan Repayment Program for Speech-Language
Pathologists and Audiologists

Recommendation:  Approval

Background Information:

The proposed new sections would codify new legislation resulting from the
passage of Senate Bill 620, 83rd Regular Session of the Texas Legislature. These provisions
create a student loan repayment program for speech-language pathologists and audiologists
who are employed by Texas public school districts, as well as faculty of communicative
disorders programs at Texas institutions of higher education. Funds will be available for this
program only if gifts, grants, or donations are received.

Section 21.730 states the authority for the program and the purpose of the program,
which is to alleviate the acute shortage of licensed speech-language pathologists and
audiologists employed by Texas public schools by providing student loan repayment assistance
to qualified professionals.

Section 21.731 states that the Board shall disseminate program information to officials
at institutions of higher education that have communicative disorders programs and at
appropriate state agencies and associations.

Section 21.732 provides definitions.

Section 21.733 states preliminary eligibility requirements for applicants to be considered
for participation in the program.

Section 21.734 describes priorities for conditional approval of applications.

Section 21.735 describes eligibility requirements for loan repayment awards at the end
of the service period.

Section 21.736 describes eligibility requirements for education loans to be repaid.

Section 21.737 describes the method of disbursing awards, the maximum award
amounts, and the maximum number of years allowed for participation in the program.
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AGENDA ITEM V-E (6) December 2013
CHAPTER 21. STUDENT SERVICES

SUBCHAPTER X. LOAN REPAYMENT PROGRAM FOR SPEECH-LANGUAGE PATHOLOGISTS AND

AUDIOLOGISTS
Section
21.730. Authority and Purpose.
21.731. Dissemination of Information.
21.732. Definitions.
21.733. Applicant Eligibility Requirements.
21.734. Priorities for Conditional Approval of Applications.
21.735. Eligibility for Loan Repayment Awards.
21.736. Eligible Education Loan.
21.737. Loan Repayment Awards.
21.730. Authority and Purpose.

(a) Authority. Authority for this subchapter is provided in the Texas Education Code,
Chapter 61, Subchapter II, Repayment of Certain Speech-Language Pathologist and Audiologist
Education Loans. These rules establish procedures to administer the subchapter as prescribed in
the Texas Education Code, Section 61.9811 — 61.9819.

(b) Purpose. The purpose of the Loan Repayment Program for Speech-Language
Pathologists and Audiologists is to alleviate the acute shortage of licensed speech-language
pathologists employed by Texas public schools by providing student loan repayment assistance
to qualified professionals.

21.731. Dissemination of Information.

The Board shall provide program information to officials at institutions of higher
education that have communicative disorders programs and at appropriate state agencies and
professional associations.

21.732. Definitions.

The following words and terms, when used in this subchapter, shall have the following
meanings, unless the context clearly indicates otherwise:

(1) Audiologist--A person licensed as an audiologist under Chapter 401, Texas
Occupations Code.

(2) Bilingual Speech-Language Pathologist or Audiologist--A speech-language
pathologist or audiologist who is proficient in evaluating and providing therapy in
a language other than English.

(3) Board--The Texas Higher Education Coordinating Board.

(4) Commissioner--the commissioner of higher education in Texas; the chief
executive officer of the Board.
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(5) Communicative Disorders Program--A graduate degree program in audiology
or speech-language pathology that is accredited by the Council on Academic
Accreditation in Audiology and Speech-Language Pathology, or an undergraduate degree
program that prepares and qualifies students for admission to a graduate degree
program in audiology or speech-language pathology.

(6) Institution of Higher Education--A public or private or independent institution
as defined in the Texas Education Code, Section 61.003.

(7) Rural School District--A Texas public school district having a majority of
schools that are located in a county whose population is less than 50,000.

(8) Service Period--A period of service of at least 9 months of a 12-month
academic year.

(9) Speech-Language Pathologist--A person licensed as a speech-language
pathologist under Chapter 401, Texas Occupations Code.

(10) Title I schools--School that are eligible to receive federal funds under Title I, Part
A of the Elementary and Secondary Education Act, as amended.

21.733. Preliminary Eligibility Requirements
To be considered for participation in the program, an applicant must:

(a) be a graduate of a communicative disorders program and must be employed full time as a
speech-language pathologist or audiologist by a Texas public school district; or

(b) be employed full time as a doctoral faculty member of a communicative disorders program
at an institution of higher education in Texas and must:

(1) be licensed by the Texas Board of Examiners for Speech-language Pathology and
Audiology;

(2) hold a Certificate of Clinical Competence from the American Speech-Language-
Hearing Association;

(3) demonstrate past collaboration with U.S. public schools; and

(4) have participated in the supervision of students completing communicative disorders
programs.

21.734. Priorities for Conditional Approval of Applications.

Annually the Commissioner shall determine an allocation for faculty recruitment, based
on the availability of funds. An application deadline will be published each year on the Board'’s
web site. The highest ranked applications will be approved conditionally in advance of the
service period, until no funds remain to be reserved. After the first year of operation of the
program, renewal applicants will receive priority over first-time applications unless a break in
service periods has occurred. Applications from first-time applicants will be ranked according to
the following criteria, in priority order:
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(a) In the case of applicants working for Texas public school districts, applicants who:
[(Hare-full-time-employees-of Texaspublic-school-distriets; ]
(1) [)] are first-year employees of Texas public school districts;
(2) [63)] are working in rural school districts;
(3) [4)] are working in Title I schools;

(4) [65)] are bilingual.

(b) In the case of applicants serving as doctoral faculty in communicative disorders
programs, applicants who:

(1) are under contract to begin a first year of employment as faculty members of
communicative disorders programs at institutions of higher education that are

experiencing the most acute shortages of such faculty, as evidenced by the nhumber of
vacant positions and the duration of vacancies;

(2) are under contract to begin a first year of employment as faculty members of
communicative disorders programs at institutions of higher education;

(3) are under contract to continue employment for the following academic year at
institutions that are experiencing the most acute shortages of such faculty, as evidenced
by the number of vacant positions and the duration of vacancies.

21.735. Eligibility for Loan Repayment Awards — End of Service Period

To be eligible for a loan repayment award, a speech-language pathologist or audiologist must
submit all required documents to the Board by the established deadline and must:

(a) In the case of employees of Texas public school districts:
(1) have completed a service period working full time for a Texas public school
district as a speech-language pathologist or audiologist, for at least one service

period;

(2) be under contract to the school district for the following academic year in
that capacity;

(3) be licensed by the Texas Board of Examiners for Speech-language Pathology
and Audiology; and

(4) hold a Certificate of Clinical Competence from the American Speech-
Language-Hearing Association.

(b) In the case of doctoral faculty of communicative disorders programs:

(1) have completed at least one service period working full time as a faculty
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member of a communicative disorders program at an institution of higher
education in_Texas; and

(2) be under contract to the institution for the following academic year in that
capacity.

21.736. Eligible Education Loan.
An education loan eligible for repayment is one that:

(1) was obtained through an eligible lender for education costs at any public or
private institution of higher education;

(2) is not a loan made to oneself from one's own insurance policy or pension plan
or from the insurance policy or pension plan of a spouse or other relative; and

(3) does not have an existing service obligation.
21.737. Loan Repayment Awards.
Eligible education loans shall be repaid under the following conditions:

(1) the annual repayment(s) award shall be disbursed directly to the
holder(s)/servicer(s) of the loan(s);

(2) the annual repayment amount for speech-language pathologists or
audiologists working full time, directly for a public school district may not exceed $6,000;

(3) the annual repayment amount for speech-language pathologists or
audiologists who hold a doctoral degree and serve as full-time faculty in a communicative
disorders program at an institution of higher education may not exceed $9,000; and

(4) [3)] the speech-language pathologist or audiologist shall not receive loan
repayment assistance for more than five years.



Date approved by the Commissioner for publication in the 7exas Register. October 21, 2013.
Date published in the 7exas Register. November 1, 2013.

The 30-day comment period with the 7exas Register ended December 1, 2013.

Summary of comments received:

The Texas Speech/Language/Hearing Association (TSHA), the Texas Council of Administrators
of Special Education (TCASE), and the TCASE/TSHA Joint Committee conveyed unified general
support for the proposed rules. Their comments expressed strong support for specific rules
relating to initial eligibility criteria. Additionally, these organizations made the following
comments regarding the rules:

Comment 1: The two rules referring to eligibility by doctoral faculty members of communicative
disorders programs at institutions of higher education should explicitly state that these
programs must be /n 7exas.

Staff Response: Staff agrees with this recommendation. Although the proposed definition of
“institutions of higher education” includes only institutions in Texas, adding “in Texas” to
sections 21.733 (2) and 21.735 (2)(A) may make the point more clear.

Comment 2: The organizations support the eligibility requirements for initial loan repayment
awards for participants working in school districts, including: (1) licensure by the State Board of
Examiners for Speech-Language Pathology and Audiology and (2) the holding of a Certificate of
Clinical Competence. However, for renewal awards based on a second year of service, there are
concerns that the program participants may not have been successful in working with school
children. The organizations suggested the appointment of an advisory committee that would
review recommendations from school districts when applicants are being considered for
continuation of loan repayment following the initial two years of employment. The organizations
further offered to support service on such an advisory committee by members of the two
associations, at no cost to the Coordinating Board.

Staff Response: Staff does not agree with the suggestion that recommendations from school
districts regarding a participant’s job performance should be considered in determining eligibility
for renewal loan repayment awards. All selection and ranking criteria must be objective and
verifiable, to the extent possible. A primary principle underlying the State’s financial aid
programs for students and loan repayment programs for professionals providing critically
needed services is that priority be given to renewal applicants if there are not sufficient funds
for all eligible applicants. This represents a commitment to professionals who have made career
choices based on the prospect of loan repayment. For this reason, the proposed rule gives
priority to renewal applicants after the first year of operation of the program.

If a speech-language pathologist has not demonstrated satisfactory job performance, it is the
role of the employing school district to address the performance issues.
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We very much appreciate the willingness of TSHA and TCASE to serve in an advisory role, and
we will continue to welcome input from these organizations, as well as other stakeholders,
regarding any changes that will improve program integrity and effectiveness.

Comment 3: Section 21.734 specifies five criteria, in priority order, for ranking initial
applications from speech-language pathologists working for public school districts. Bilingualism
was specified as a fifth ranking criterion. In their comments, the organizations questioned how
the Coordinating Board would determine if an applicant is bilingual to the degree necessary to
provide speech and language therapy. The organizations further stated that an advisory
committee of professionals could assist in determining the bilingual proficiency of applicants.

Staff Response: Staff does not agree that an advisory committee is needed to determine the
bilingual proficiency of applicants. The bilingual criterion was included as a result of a
recommendation of a representative of TSHA. We will gladly consider using any recommended
objective measurements of bilingual proficiency in assigning values to this criterion for
applicants who certify that they are bilingual and whose employers concur when verifying
employment information.

If we are unable to identify a measurement such a test score to validate the necessary degree
of bilingual proficiency, we can either: (a) assign a very low value to this criterion for applicants
self-certifying as fluent in a foreign language, or (b) eliminate bilingualism altogether as a
ranking criterion.

We recommend no change to this section of the rules at this time.

Comment 4: The Joint Committee objected to section 21.737 (4), which allows for loan
repayment awards to be prorated on the basis of part-time employment. The comment
explained that school districts prefer to hire full-time speech-language pathologists because
there is a significant increase in the amount of supervision required when part-time speech-
language pathologists are hired to fill full-time positions.

Staff Response: Staff agrees that this section of the rule should be removed. As a result of this
change, the words “full time” should be added to Section 21.733 (1) and (2) (Preliminary
Eligibility Requirements) and to Section 21.735(1)(A) and (2)(A) (Eligibility for Loan Repayment
Awards — End of Service Period). . Additionally, Section 21.734 (b)(1) relating to full-time
employment for Texas public school districts should be deleted as a priority for conditional
approval of applications, because this will be considered an eligibility requirement, rather than a

priority.
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AGENDA ITEM V-E (7)

Consideration of adopting the Committee’s recommendation to the Board relating to
21, new Subchapter Y, concerning the Student Loan Default Prevention and Financial
Aid Literacy Pilot Program (Senate Bill 680 and Senate Bill 215, 83rd Texas Legislature,
Regular Session)

RECOMMENDATION: Approval

Background Information:

The proposed amendments would codify new provisions resulting from the
passage of Senate Bill 680, 83rd Regular Session of the Texas Legislature. These
provisions also passed in the Coordinating Board’s Sunset Bill, SB 215. These bills
authorized a pilot program at selected postsecondary institutions that are experiencing
high default rates. The program is intended to ensure that students attending the
participating institutions are informed consumers with regard to all aspects of student
financial aid.

Section 21.760 states the authority for the program and the purpose of the
program.

Section 21.761 states that the Coordinating Board shall administer the pilot
program and may contract with one or more entities to administer the program. It also
lists criteria that any contractor selected must meet.

Section 21.762 provides definitions.

Section 21.763 describes criteria for selection of participating institutions.

Section 21.764 describes the elements of consumer awareness that the pilot
program must ensure.

Section 21.765 describes reporting requirements.
Section 21.766 states the ending date for the pilot project.

Date approved by the Commissioner for publication in the 7exas Register. October 21,
2013
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Date published in the 7exas Register. November 1, 2013
The 30-day comment period with the 7exas Register ended on: December 1, 2013
Summary of Comments received:

Comment: The Center for Public Policy Priorities (CPPP) expressed strong support for
the pilot program and conveyed excellent suggestions for structuring the program.
These suggestions included the following: (1) secondary criteria for determining
selection of participating institutions, (2) institutional assessment and reporting
requirements for intermediate monitoring and tracking of performance, (3) definition of
eligible activities, (4) leveraging of existing default prevention strategies, and (5)
identification of best practices from the pilot program, to build an effective statewide
default prevention program. The communication from the CPPP did not state a
recommendation that the suggestions be incorporated into the administrative rule,
although it is possible that this was the unstated intention.

Staff Response: Staff agrees that most of the suggestions should be incorporated into
the contract that will describe all requirements for carrying out the program. If the
intention underlying the comment was to include all of the details stated in the
suggestions in the administrative rules, staff does not agree that the rules are the
appropriate mechanism for this level of detail. The proposed rules provide the
framework that will allow the Board to incorporate the CPPP’s suggestions into the
contract that will be executed for the pilot program.
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Chapter 21. STUDENT SERVICES

SUBCHAPTER Y. STUDENT LOAN DEFAULT PREVENTION AND FINANCIAL AID LITERACY PILOT

PROGRAM
Section
21.760. Authority, Scope, Purpose.
21.761. Administration.
21.762. Definitions.
21.763. Criteria for Selection of Participating Institutions.
21.764. Consumer Awareness.
21.765. Reporting Requirements.
21.766. End of Pilot Project.
21.760. Authority, Scope, and Purpose.

(a) Authority. Authority for this subchapter is provided in the Texas Education Code,
Subchapter C, Student Loan Default Prevention and Financial Aid Literacy Pilot Program. These
rules establish procedures to administer the subchapter as prescribed in the Texas Education
Code, Section 61.0763.

(b) Purpose. The purpose of the Student Loan Default Prevention and Financial Aid
Literacy Pilot Program is to ensure that students attending the participating postsecondary
institutions are informed consumers with regard to all aspects of student financial aid.
21.761. Administration.

The Board shall administer the Student Loan Default Prevention and Financial Aid
Literacy Pilot Program, and may contract with one or more entities to administer the program.
The contractor(s) selected for this purpose must demonstrate the following:

(1) substantial experience with student borrowing for attendance at Texas
postsecondary institutions;

(2) substantial experience with federal student loan cohort default rates;
(3) substantial experience with student loan default prevention initiatives;

(4) substantial familiarity with academic choices as they relate to career options for
students attending Texas postsecondary institutions; and

(5) established working relationships with financial aid administrators in every sector of
Texas postsecondary institutions.

21.762. Definitions.

The following words and terms, when used in this subchapter, shall have the following
meanings, unless the context clearly indicates otherwise:
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21.763.

(1) Board -- the Texas Higher Education Coordinating Board.

(2) Career schools or colleges -- Texas career schools or colleges, as defined in
Texas Education Code, Chapter 132, Section 132.001.

(3) General Academic Teaching Institutions -- Texas institutions of higher
education, as defined in Texas Education Code, Section 61.003(3).

(4) Private or independent institutions of higher education -- Texas institutions of
higher education, as defined in Texas Education Code, Section 61.003(15).

(5) Postsecondary institutions -- General academic teaching institutions, public
junior colleges, private or independent institutions, or career schools or colleges,
as defined in these rules.

(6) Program -- Student Loan Default Prevention and Financial Aid Literacy Pilot
Program.

(7) Public junior colleges -- Texas institutions of higher education, as defined in
Texas Education Code, Section 61.003(2).

(8) Three-year cohort federal student loan default rate -- The default rate
defined in section 34 CFR 668.202, the Code of Federal Regulations for certain
federal student loans. The percentage of a postsecondary institution’s student
borrowers whose Federal Family Education Loans or William D. Ford Federal
Direct Loans enter a repayment status during a particular federal fiscal year
(October 1 to September 30), and default or meet other specified conditions
before the end of the second following federal fiscal year.

Criteria for Selection of Participating Institutions

(a) In selecting postsecondary institutions to participate in the program, the board shall

give priority to institutions that have a three-year cohort federal student loan default rate, as
reported by the United States Department of Education, that:

(1) is greater than 20%; or

(2) represents above average growth as compared to the federal student loan
default rates of other postsecondary institutions in Texas.

(b) The board shall select at least one institution from each of the following categories
of postsecondary educational institutions to participate in the program:

(1) general academic teaching institutions;

(2) public junior colleges;
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(3) private or independent institutions of higher education; and

(4) career schools or colleges.

21.764. Consumer Awareness

The program must ensure that the students of the participating institutions are informed
consumers with regard to all aspects of student financial aid, including:

(1) the consequences of borrowing to finance the student’s postsecondary
education;

(2) the financial consequences of a student’s academic and career choices; and
(3) strategies for avoiding student loan delinquency and default.
21.765. Reporting Requirements.
Not later than January 1 of each year, beginning in 2016:
(1) the Board shall submit a report to the governor, the lieutenant governor,
and the speaker of the house of representatives regarding the outcomes of the
pilot program, as reflected in the federal student loan default rates reported for
the participating institutions; and
(2) each participating institution shall submit a report to the governor, the
lieutenant governor, and the speaker of the house of representatives regarding
the outcomes of the pilot program at the institution, as reflected in the federal
student loan default rate reported for the institution.

21.766. End of Pilot Project.

The pilot project shall end on December 31, 2020.
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AGENDA ITEM V-E (18)

Consideration of adopting the Commissioner's recommendation to the Committee relating to
amendments to Chapter 22, Subchapter L, Sections 22.225 - 22.231, 22.234 - 22.236, 22.239 and
22.241 of Board rules, concerning the Toward EXcellence, Access & Success (TEXAS) Grant Program
(Senate Bill 215, 83rd Texas Legislature, Reqular Session)

RECOMMENDATION: Approval

Background Information:

Amendments to Sections 22.225 and 22.226 eliminate references to private institutions of
higher education, which no longer participate in the program, and introduce the term “eligible
institution” which is defined in Section 22.226.

Additional amendments to Section 22.226 include the addition of six new definitions —
“Continuation or renewal award,” “Eligible institution,” “Financial Aid Advisory Committee,”
“Foundation high school program,” “Medical or dental unit,” and “Public state college.” All of these
terms are relevant to the TEXAS Grant program as amended by Senate Bill 215 (SB215) and House
Bill 5 (HB5), passed by the 83rd Legislature, Regular Session. These changes generated a
renumbering of subsequent definitions in the section.

The definition of “Cost of attendance” in Section 22.226 is amended to reflect the fact that
the Board no longer approves institutional cost estimates. The definition for “Enrolled on at least a
three-quarter basis” is amended to indicate the given definition applies to undergraduate hours. The
definition of “Priority model” is amended to reflect changes from SB215 which cause the priority
model to apply to initial award applicants attending general academic teaching institutions during
the 2013-2014 academic year, but only to initial award applicants attending medical and dental units
and general academic teaching institutions (GATIS) other than state colleges as of fall 2014. In
addition, the definition for "Recommended or advanced high school program” was adjusted to cross
reference Texas Education Code, Section 28.025 as it existed on January 1, 2013 (prior to the
passage of HB5).

Also in Section 22.226 and throughout the document, references to “approved institutions”
were changed to “eligible institutions” to align rules with program terminology as amended by
SB215.

Amendments to Section 22.227(a) were made to reflect changes in the types of institutions
eligible to participate in the TEXAS Grant program as a result of the passage of SB215. At present,
the program is open to students attending all public institutions of higher education. Beginning with
fall 2014, medical and dental units and general academic teaching institutions other than Lamar
State College-Orange and Lamar State College—Port Arthur will be eligible to make initial and
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continuation awards, but other institutions of higher education (including the two Lamar State
Colleges) will only be able to make continuation awards, and the continuation awards they will be
able to make can only be made to persons who entered the TEXAS Grant program prior to fall 2014.

Amendments to the lead-in sentence of Section 22.228(a), in compliance with SB215,
indicate its provisions apply to public two-year institutions during the 2013-2014 academic year
only. In addition, wording regarding the timeline for an associate degree recipient’s eligibility to
enter the TEXAS Grant program in (a)(6)(D) and (a)(7)(B) was amended to more closely track
statutory language.

Amendments to the opening sentence of Section 22.228(b) were made to reflect the limited
timeline for its provisions for GATIs (the 2013-2014 academic year only), in compliance with new
parameters set for fall 2014 by SB215.

Section 22.228(b)(5) was amended to reflect the fact that top consideration for initial grants
at a GATI in the 2013-2014 academic year is to be given to students who meet the academic
requirements outlined in (b)(5)(A), and who meet the priority application deadline set by the Board
in compliance with Texas Education Code, Section 56.007. Funds remaining after such students
receive awards may be awarded to other students meeting the provisions of Section 22.228 (a) or
Section (b)(5)(A),(B) or (C). The reference to availability of funds previously located in Section
22.228(b)(5)(C) was deleted as it is now redundant with language in (b)(5).

The lead-in sentence to Section 22.228(b)(6) was updated to indicate an exception can be
made to the enrollment requirements outlined in this subsection if the institution determines the
student meets hardship provisions listed in Section 22.231.

New subsection (c), was added to Section 22.228 to address initial award provisions for fall
2014. These requirements are identical to those in Section 22.228(b) except as listed below:

(1) Initial award recipients must be enrolled in medical or dental units or in GATIs other than
public state colleges; (Section 22.228(c)(1)). This change is from SB215.

(2) Otherwise eligible initial award recipients will need to meet the same priority academic
and application deadline requirements as recipients in the 2013-2014 academic year as listed in
Section 22.228(b)(5) except for the changes listed below. These changes are in compliance with
HB5.

(a) Students graduating from high school prior to September 1, 2020 may qualify for

TEXAS Grant awards under the Foundation, recommended or distinguished achievement

high school program or by being on track to graduate under any of these programs.

(b) The first of the priority criteria for students graduating prior to September 1, 2020
will include the option of graduating under the recommended or distinguished curriculum.

(c) The fourth of the priority criteria will include the option of completing at least one
technical applications course.

(3) Students must enroll in a baccalaureate degree plan (certificate programs are no longer
an option). New provisions are established under which an incoming transfer student may qualify
for an initial TEXAS Grant award. These changes are from SB215.

The lead-in paragraph of Section 22.228(d) is amended to add the title, “Continuation

Awards.” Sections 22.228(d)(4) and 22.228(d)(7) are amended to indicate that to receive a
continuation TEXAS grant, a person who receives his or her initial TEXAS Grant in fall 2014 or
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later must enroll in and make academic progress towards a baccalaureate degree at a medical or
dental unit or general academic teaching institution other than Lamar State College-Orange and
Lamar State College—Port Arthur. A person who receives his or her initial award prior to fall 2014
must enroll in and make academic progress towards an undergraduate degree or certificate program
at any public institution of higher education.

The lead-in sentence to Section 22.228(d)(8) is amended to include students on track to
complete the Foundation Program and update the citation for rule sections dealing with meeting
academic requirements. Section 22.228(d)(8)(D) indicates the timeline required for persons trying to
re-gain TEXAS grant eligibility based on the acquisition of an associate’s degree.

The amendments to Section 22.229(a) and (b) more clearly indicate the timing of program
academic progress requirements, delete language that is redundant with Section 22.229(c), and
bring rule continuation requirements into alignment with statutes. The 75 percent completion
requirement is no longer a requirement, now that students are required to complete at least 24
semester credit hours per year. This causes the other parts of this subsection to be renumbered
and the cross reference in Section 22.229(b)(2)(D) (old numbering) to be updated.

Amendments to Section 22.230(b)(1) indicate the year limits for TEXAS Grant eligibility will
also apply to Foundation Program high school graduates. The lead-in sentence to Section
22.228(d)(2) is amended to correct a grammatical error. New subsection (b) of Section 22.230
indicates the Board staff, working with the Board’s Financial Aid Advisory Committee, will devise a
formula for determining the years of grant eligibility for individuals who enter the program as
transfer students.

Amendments to Section 22.230(c) extend the provisions dealing with a grant recipient’s
period of eligibility to all students awarded grants based on the expectation of meeting the initial
awards requirements of Section 22.228. The final sentence of that subsection is amended to
indicate a person who entered the TEXAS Grant program as an associate’s degree holder may
receive grants for up to three years if pursuing a 4-year degree; for up to four years if pursuing a
degree of more than four years.

The amendments to Section 22.230(d) broaden the wording to indicate the 150-hour limit
applies to all students who enter the program based on completing a given high school curriculum.

New subsection (f) of 22.230 indicates the Board staff, working with the Board’s Financial
Aid Advisory Committee, will devise a formula for determining the number of hours of eligibility for a
person who enters the program as a transfer student.

Amendments to Section 22.231 change references to “directors of financial aid” to “Program
Officers,” the persons responsible for the administration of the program at the school level.

Amendments to Section 22.234(b)(1) and (b)(3) remove language regarding awards to
students attending private or independent institutions. The TEXAS Grant program is now limited to
persons attending public institutions. These changes require subsequent parts of subsection (b) to
be renumbered. Sections 22.234(b)(4) and (b)(5) are amended to include students graduating
under the Foundation program and to provide updates to cross-references. Subsequent parts of
Section 22.234(b) are renumbered appropriately.
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The amendment to Section 22.235 clarifies that although a student may be granted an
award after his/her period of enrollment has ended, the funds may not be disbursed to the student.
They must be used to meet any outstanding balance at the institution for the period of enroliment
or to make a payment against an outstanding loan for that period.

Amendments to Section 22.236(a)(1) remove references to allocations to private or
independent institutions and update the cross-reference to Section 22.228 regarding the priority
model requirements.

The changes to Section 22.239 update language regarding institutions’ authority to transfer
funds between programs as provided in Rider 22, page III-49 of the General Appropriations Act for
the 2014-2015 Biennium.

Changes to Section 22.241 update cross-references to sections of 22.228 that have been
amended based on SB215 and HBS.

Date approved by the Commissioner for publication in the 7exas Register. October 21, 2013.
Date published in the 7exas Register: November 1, 2013.
The 30-day comment period with the 7exas Register ended on December 1, 2013.

Summary of comments received:

Comment 1: Staff at the University of Texas at Austin commented that they believe references to
the statutory language for the priority deadline should refer to Texas Education Code,
Section 56.007, not Section 56.008 as indicated in draft rules.

Response: Staff does not concur. Senate Bill 1093, passed by the 83rd Texas Legislature,
Regular Session, renumbers this section as Section 56.008.

Comment 2: Staff at the University of Texas at Austin commented that amendments to paragraph
22.228(b)(5) would “give top consideration for initial TEXAS Grant awards to students
meeting the priority criteria described in proposed Subparagraph 22.228(b)(5)(A)
whether or not such students also meet the priority deadline for applying for state
financial assistance as prescribed in §56.007(b) of the Texas Education Code which
says, in relevant part:

. . . otherwise eligible applicants who apply on or before the deadline shall be given
priority consideration for state financial assistance before other applicants.”

Response: Staff concurs in part. The language in paragraph 22.228(b)(5) should make clear
that once awards have been made to persons who meet the requirements for the
TEXAS Grant priority model (paragraph 22.228(b)(5)) and the priority deadline
(Texas Education Code, Section 56.008), available funds should first go to other
eligible persons who met the deadline. If funds remain after all who met the

12/13



Comment 3:

Response:

deadline receive awards, they may be awarded to other eligible persons who did not
meet the deadline. Rules have been amended accordingly.

Staff of the University of Texas at Austin also proposed amendments to Section
22.228(c)(6) of TEXAS Grant rules, which deals with initial awards to students
enrolling in fall 2014 or later. In this regard, they indicated, “this amendment is
similar to proposed Paragraph 22.228(b)(5) in that it would give top consideration for
initial TEXAS Grant awards to students meeting the priority criteria. We therefore
recommend the Coordinating Board revise proposed Paragraph 22.228(c)(6)to
include the same language we recommended above for proposed Paragraph
22.228(b)(5).

Staff concurs only to the extent that it agreed with proposals for changes to
Paragraph 22.228(b)(5), for the same reasons as stated above.

12/13
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CHAPTER 22. GRANT AND SCHOLARSHIP PROGRAMS

SUBCHAPTER L. TOWARD EXCELLENCE, ACCESS AND SUCCESS (TEXAS)
GRANT PROGRAM

Section

22.225. Authority and Purpose.

22.226. Definitions.

22.227. Institutions.

22.228. Eligible Students.

22.229. Satisfactory Academic Progress.

22.230. Discontinuation of Eligibility or Non-Eligibility.
22.231. Hardship Provisions.

22.232. Priorities in Funding.

22.233. Priorities in Awards to Students.

22.234. Award Amounts and Adjustments.

22.235. Retroactive Disbursements.

22.236. Allocation and Reallocation of Funds.

22.237. Funds Provided from Student Deposit Fees.
22.238. Funds Provided through Gifts or Donations.
22.239. Authority to Transfer Funds.

22.240. Dissemination of Information and Rules.
22.241. Tolling of Eligibility for Initial Award.

22.242. Reports to the TEXAS Grant Oversight Committee.
22.225. Authority and Purpose.

(a) Authority. Authority for this subchapter is provided in the Texas Education Code,
Subchapter M, Toward EXcellence, Access & Success (TEXAS) Grant Program. These rules
establish procedures to administer the subchapter as prescribed in the Texas Education Code,
Sections 56.301 through 56.311.

(b) Purpose. The purpose of this program is to provide grants of money to enable
certain [eligible] students to attend eligible [publie and-private] institutions of higher education
in this state.

22.226. Definitions.

The following words and terms, when used in this subchapter, shall have the following
meanings, unless the context clearly indicates otherwise:

(1) Awarded--Offered to a student.
(2) Board--The Texas Higher Education Coordinating Board.

(3) Commissioner--The Commissioner of Higher Education, the Chief Executive
Officer of the Board.
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(4) Committee--The TEXAS Grant Oversight Committee, authorized through
Texas Education Code, Section 56.311.

(5) Continuation or renewal award--a TEXAS Grant awarded to a person who
has previously received an initial award.

(6)[-€5)] Cost of attendance—An institution’s [A-Beard-appreved] estimate of

the expenses incurred by a typical financial aid student [inattendinga-particdlar
eollege]. It includes direct educational costs (tuition, fees, books, and supplies) as well

as indirect costs (room and board, transportation, and personal expenses).

(Z)[€6)] Degree or certificate program of four years or less--A baccalaureate
degree or certificate program other than in architecture, engineering or any other
program determined by the Board to require four years or less to complete.

(8)[-(A] Degree or certificate program of more than four years--A baccalaureate
degree or certificate program in architecture, engineering or any other program
determined by the Board to require more than four years to complete.

(9) Eligible institution--During the 2013-2014 academic year, all institutions of
higher education are eligible to make initial and continuation awards. Beginning with
awards for fall 2014, only medical or dental units and general academic teaching
institutions other than the public state colleges may make initial and continuation
awards. Other institutions of higher education, including public state institutions, may
only make continuation awards and can make continuation awards only to otherwise
eligible students who received TEXAS Grant awards prior to fall 2014.

(10)[-68}] Enrolled on at least a three-quarter basis--Enrolled for the equivalent
of nine undergraduate semester credit hours in a regular semester.

(11)[€9)] Entering undergraduate--A student enrolled in the first 30 semester
credit hours or their equivalent, excluding hours taken during dual enroliment in high
school and courses for which the student received credit through examination.

(12)[36)] Expected family contribution--The amount of discretionary income
that should be available to a student from his or her resources and that of his or her
family, as determined following the federal methodology.

(13) Financial Aid Advisory Committee--an advisory committee for the Board,
authorized in Texas Education Code, Section 61.0776 and charged with providing the
Board advice and recommendations regarding the development, implementation and
evaluation of state financial aid programs for college students.

(14)[31)] Financial need--The cost of attendance at a particular public or
private institution of higher education less the expected family contribution. The cost of
attendance and family contribution are to be determined in accordance with Board
guidelines. Federal and state veterans’ educational and special combat pay benefits are
not to be considered in determining a student’s financial need.
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(15) Foundation high school program--The curriculum specified in the Texas
Education Code, Section 28.025, as it exists after the passage of House Bill 5 by the
83rd Legislature, Reqular Session, and the rules promulgated thereunder by the State
Board of Education.

(16) [-#2)] General Academic Teaching Institution--As the term is defined in
Texas Education Code, Section 61.003.

(17)[-+3)] Honorably discharged--Released from active duty military service
with an Honorable Discharge, General Discharge under Honorable Conditions, or
Honorable Separation or Release from Active Duty, as documented by the Certificate of
Release or Discharge from Active Duty (DD214) issued by the Department of Defense.

(A8)[34)] Initial year award--The grant award made in the student’s first year
in the TEXAS Grant program, typically made up of a fall and spring disbursement.

(19)[-45)] Institution of Higher Education or Institution--Any public technical
institute, public junior college, public senior college or university, medical or dental unit
or other agency of higher education as defined in Texas Education Code, Section
61.003(8).

(20) Medical or dental unit--As the term is defined in Texas Education Code,
Section 61.003.

(21)[-46)] Period of enroliment--The term or terms within the current state
fiscal year (September 1-August 31) for which the student was enrolled in an eligible
[appreved] institution and met all the eligibility requirements for an award through this

program.

(22)48)] Priority Model--The additional academic requirements for priority
consideration for an initial year TEXAS grant award for persons who graduate from high
school on or after May 1, 2013 and enroll in [atterd] a general academic teaching
institution in the 2013-2014 academic year or enroll in a medical or dental unit or
general academic teaching institution other than a state college in fall 2014 [2613] or
later, as described [given] in Section 22.228 [{b}5}] of this title (relating to Eligible
Students).

(23)[-19)] Program Officer--The individual named by each participating
institution’s chief executive officer to serve as agent for the Board. The Program Officer
has primary responsibility for all ministerial acts required by the program, including
maintenance of all records and preparation and submission of reports reflecting program
transactions. Unless otherwise indicated by the administration, the director of student
financial aid shall serve as Program Officer.
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(24) Public state college--As the term is defined in Texas Education Code,
Section 61.003.

(25)[-26)] Recommended or advanced high school programs--The curriculum
specified in the Texas Education Code, Section 28.025 as it existed as of January 1,
2013, and the rules promulgated thereunder by the State Board of Education.

(26)[-21H)] Required fees--A mandatory fee (required by statute) or
discretionary fee (authorized by statute, imposed by the governing board of an
institution) and that an institution charges to a student as a condition of enrollment at
the institution or in a specific course.

(27)[-22)] Resident of Texas--A resident of the State of Texas as determined in
accordance with Chapter 21, Subchapter B, of this title (relating to Determination of
Resident Status). Nonresident students who are eligible to pay resident tuition rates are
not residents of Texas.

(28)[23)] Tuition--Statutory tuition, designated and/or Board-authorized
tuition.

22.227. Institutions.
(a) Eligibility.

(1) Prior to fall 2014, all institutions [Institutionsand-private-or-independent
institations] of higher education are eligible to participate in the TEXAS Grant program.
Beginning with awards for fall 2014, the only institutions eligible to make initial and
continuation awards in the program are medical and dental units and general academic
teaching institutions other than the public state colleges. Other institutions of higher
education, including public state colleges, are only eligible to make continuation awards,
and can make continuation awards only to persons who received TEXAS grant awards
prior to fall 2014.

(2) No institution may, on the grounds of race, color, national origin, gender,
religion, age, or disability exclude an individual from participation in, or deny the
benefits of the program described in this subchapter.

(3) Each institution must follow the Civil Rights Act of 1964, Title VI (Public Law
88-353) in avoiding discrimination in admissions.

(b) Approval.

(1) Agreement. Each eligible [appreved] institution must enter into an
agreement with the Board, the terms of which shall be prescribed by the Commissioner.
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(2) Approval Deadline. An institution must be approved by April 1 in order for
qualified students enrolled in that institution to be eligible to receive grants in the
following fiscal year.

(c) Responsibilities.

(1) Probation Notice. If the institution is placed on public probation by its
accrediting agency, it must immediately advise the Board and grant recipients of this
condition and maintain evidence in each student’s file to demonstrate that the student
was so informed.

(2) Disbursements to Students.

(A) Documentation. The institution must maintain records to prove the
receipt of program funds by the student or the crediting of such funds to the
student’s school account.

(B) Procedures in Case of Illegal Disbursements. If the Commissioner
has reason for concern that an institution has disbursed funds for unauthorized
purposes, the Board will notify the Program Officer and financial aid officer and
offer an opportunity for a hearing pursuant to the procedures outlined in Chapter
1 of this title (relating to Agency Administration). Thereafter, if the Board
determines that funds have been improperly disbursed, the institution shall
become primarily responsible for restoring the funds to the Board. No further
disbursements of grants or scholarships shall be permitted to students at that
institution until the funds have been repaid.

(3) Reporting and Refunds.

(A) Requirements/Deadlines. All institutions must meet Board reporting
requirements in a timely fashion. Such reporting requirements shall include
reports specific to allocation and reallocation of grant funds (including the
Financial Aid Database Report) as well as progress and year-end reports of
program activities.

(B) Penalties for Late Reports or Refunds.

(i) An institution that postmarks or electronically submits a
report a week or more after its due date will be ineligible to receive
additional funding through the reallocation occurring at that time.

(i) The Commissioner may penalize an institution by reducing
its allocation of funds in the following year by up to 10 % for each report
that is postmarked or submitted electronically more than a week late.
The penalty may also be invoked if the report is timely, but refunds owed
to the Program by the institution are not made to the Board or the State
Comptroller’s Office within one week after due.
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(/i) The Commissioner may assess more severe penalties
against an institution if any report or refund is received by the Board
more than one month after its due date.

(iv)  The maximum penalty for a single year is 30 percent of
the school’s allocation. If penalties are invoked in two consecutive years
the institution may be penalized an additional 20 percent.

(C) Appeal of Penalty. If the Commissioner determines that a penalty is
appropriate, the institution will be notified by certified mail, addressed to the
Program Officer with a copy sent to the financial aid officer. Within 21 days from
the time that the Program Officer receives the written notice, the institution must
submit a written response appealing the Board’s decision, or the penalty shall
become final and no longer subject to an appeal. An appeal under this section
will be conducted in accordance with the rules provided in Chapter 1 of this title
(relating to Agency Administration).

(4) Program Reviews. If selected for such by the Board, participating
institutions must submit to program reviews of activities related to the TEXAS Grant
Program.

22.228. Eligible Students.

(a) All persons who receive an initial award through the TEXAS Grant Program while

[prior-to-fall-2013,and-alHnitial-awardreeipients] attending public community colleges,

technical colleges or the Lamar Institute of Technology in the 2013-2014 academic year [faH
2013-er-fater] must:

(1) be a resident of Texas;

(2) show financial need;

(3) have applied for any available financial aid assistance;
(4) not have been granted a baccalaureate degree;

(5) be a graduate of an accredited high school in this state not earlier than the
1998-99 school year;

(6) have completed the Recommended or Advanced High School Program, or if
a graduate of a private high school, its equivalent, unless the student:

(A) graduated from a public high school that has been certified by its
district not to offer all the courses necessary to complete all parts of the
Recommended or Advanced High School Program, and the student has
completed all courses that the high school offered toward the completion of such
a curriculum; or
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(B) was anticipated to graduate under the Recommended or Advanced
High School Program or meet the academic requirements as outlined by
subsection 22.228(b)(5) of this section when the award was made; or

(C) has received an associate degree from an eligible institution no
earlier than May 1, 2001; or

(D) was anticipated to receive an associate degree from an eligible
institution no earlier than the twelfth month prior to the month in which the

student enrolled for fall 2013 [withint2-+menths-ef-enrellingforfall- 2613-era
laterterm);

(7) enroll in an undergraduate degree or certificate program at an eligible
[appreved] institution on at least a three-quarter time basis:

(A) not later than the end of the 16th month after high school
graduation, if an entering undergraduate student; or

(B) not later than the [erd-efthe] 12th month after the month the [a]
student has received an associate degree;

(8) have a statement on file with his or her institution that indicates the student
is registered with the Selective Service System as required by federal law or is exempt
from selective service registration under federal law; and

(9) if awarded the grant on or after September 1, 2005, be enrolled in an
institution of higher education.

(b) To [Beginning-with-awards-madefor-thefall 2013-semester;to] receive an initial
TEXAS Grant award for the 2013-2014 academic year, a person graduating from high school on
or after May 1, 2013 and enrolling in a general academic teaching institution must:

(1) be a resident of Texas;

(2) show financial need;

(3) have applied for any available financial aid assistance;
(4) not have been granted a baccalaureate degree; and

(5) to receive top consideration for an award, meet the academic requirements
prescribed by subparagraph (A) of this paragraph and meet the priority deadline set by
the Board in compliance with Texas Education Code, Section 56.008. If funds remain
after awards are made to all students meeting the criteria in subparagraph (A) of this
paragraph and meet the priority deadline, remaining funds may be awarded to persons
who meet the priority deadline and are otherwise eligible for awards. Once these
awards are made, remaining funds may be awarded to otherwise eligible persons who

did not meet the deadline. [(BY,er{C)ofthisparagraph}:
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(A) graduate or be on track to graduate from a public or
accredited private high school in Texas and complete or be on track to
complete the Recommended High School Curriculum or its equivalent and
on track to have accomplished any two or more of the following at the
time the award was made:

(i) graduation under the advanced high school program
established under Texas Education Code, Section 28.025 or its
equivalent, successful completion of the course requirements of
the international baccalaureate diploma program, or earning of
the equivalent of at least 12 semester credit hours of college
credit in high school through courses described in Texas Education
Code, Sections 28.009(a)(1), (2), and (3);

(ii) satisfaction of the Texas Success Initiative (TSI)
college readiness benchmarks prescribed by the coordinating
board under Texas Education Code, Section 51.3062(f) on any
assessment instrument designated by the coordinating board
under Texas Education Code, Section 51.3062(c) or (e) or
qualification for an exemption as described by Texas Education
Code, Section 51.3062(p), (q), or (g-1);

(iii) graduation in the top one-third of the person s high
school graduating class or graduation from high school with a
grade point average of at least 3.0 on a four-point scale or the
equivalent; or

(iv) completion for high school credit of at least one
advanced mathematics course following the successful completion
of an Algebra II course, as permitted by Texas Education Code,
Section 28.025(b-3), or at least one advanced career and
technical course, as permitted by Texas Education Code, Section
28.025(b-2);

(B) have received an associate degree or be on track to receive
an associate’s degree from a public or private institution of higher
education at the time the award was made; or

(C) if sufficient money remains, meet the eligibility criteria
described by subsection (a) of this section. [1]

(6) Except as provided under Section 22.231 of this title, (relating to
Hardship Provisions), a person must also enroll in an undergraduate degree or
certificate program at a general academic teaching institution on at least a three-
quarter time basis as:
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(A) an entering undergraduate student not later than the end of
the 16th month after high school graduation; or

(B) an entering undergraduate student who entered military
service not later than the first anniversary of the date of high school
graduation and enrolled in a general academic teaching institution no
later than 12 months after being honorably discharged from military
service; or

(C) a continuing undergraduate not later than the end of the 12th
month after the calendar month in which the student received an
associate degree; and

(7) have a statement on file with his or her institution that indicates the
student is registered with the Selective Service System as required by federal law
or is exempt from selective service registration under federal law.

(c) To qualify for an initial award for fall 2014 or later, a person who graduates from
high school on or after May 1, 2013 must:

(1) be enrolled in a medical or dental unit or general academic teaching
institution other than state colleges

(2) be a resident of Texas;

(3) meet financial need requirements established by the Board;

(4) have applied for any available financial aid assistance;

(5) not have been granted a baccalaureate degree; and

(6) to receive top consideration for an award, meet the academic requirements
prescribed by subparagraph (A) of this paragraph and meet the priority deadline set by
the Board in compliance with Texas Education Code, Section 56.008. If funds remain
after awards are made to all students meeting the criteria in subparagraph (A) of this
paragraph and meet the priority deadline, remaining funds may be awarded to persons
who meet the priority deadline and are otherwise eligible for awards. Once these
awards are made, remaining funds may be awarded to otherwise eligible persons who
did not meet the priority deadline:

(A) graduate or be on track to graduate from a public or accredited
private high school in Texas on or after May 1, 2013 and complete or be on track
to complete the Foundation High School program or its equivalent as amended in
keeping with Texas Education Code, Section 56.009. An otherwise eligible
student graduating before September 1, 2020 must complete or be on track to
complete the Foundation, recommended or advanced High School program. The
person must also be on track to have accomplished any two or more of the
following at the time the award was made:
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(i) successful completion of the course requirements of the
recommended or advanced high school program established under Texas
Education Code, Section 28.025 or its equivalent or the international
baccalaureate diploma program, or earning of the equivalent of at least
12 semester credit hours of college credit in high school through courses
described in Texas Education Code, Section 28.009(a)(1), (2), and (3),
or if graduating prior to September 1, 2020, graduate under the
Recommended or Advanced high school program;

(i) satisfaction of the Texas Success Initiative (TSI) college
readiness benchmarks prescribed by the Board under Texas Education
Code, Section 51.3062(f) on any assessment instrument designated by
the Board under Texas Education Code, Section 51.3062(c) or
qualification for an exemption as described by Texas Education Code,
Section 51.3062(p), (q), or (g-1);

(iii) graduation in the top one-third of the person s high school
graduating class or graduation from high school with a grade point
average of at least 3.0 on a four-point scale or the equivalent; or

(iv) completion for high school credit of at least one advanced
mathematics course following the successful completion of an Algebra II
course, or at least one advanced career and technical or technical
applications course;

(B) have received an associate’s degree or be on track to receive an
associate’s degree from a public or private institution of higher education at the
time the award was made; or

(C) meet the eligibility criteria described in subsection (a) of this section.

(7)_Except as provided under Section 22.231 of this title, (relating to Hardship
Provisions), to receive an initial award in fall 2014 or later, an otherwise eligible person
must also enroll in a baccalaureate degree program at an eligible institution on at least a
three-quarter time basis as:

(A) an entering undergraduate student not later than the end of the 16th
month after high school graduation; or

(B) an entering undergraduate student who entered military service not
later than the first anniversary of the date of high school graduation and enrolled
in an eligible institution no later than 12 months after being honorably
discharged from military service;

(C) a continuing undergraduate student not later than the end of the
12th month after the calendar month in which the student received an
associate’s degree; or
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(D) an entering undergraduate student who has:
(i) previously attended an institution of higher education;
(i) received an initial Texas Educational Opportunity Grant under
Subchapter P for the 2014 fall semester or a subsequent academic term;
(iii) completed at least 24 semester credit hours at any Texas
public or private institution or institutions of higher education;
(iv) earned an overall grade point average of at least 2.5 on
a four-point scale or the equivalent on all course work previously
attempted; and
(v) has never previously received a TEXAS Grant; and

(8) have a statement on file with his or her institution that indicates the student
is reqgistered with the Selective Service System as required by federal law or is exempt
from selective service registration under federal law.

(d) [€e)] Continuation Awards. To receive a continuation award through the TEXAS
Grant Program, a student must:

(1) have previously received an initial award through this program;
(2) show financial need;

(3) be enrolled at least three-quarter time unless granted a hardship waiver of
this requirement under Section 22.231 of this title (relating to Hardship Provisions);

(4) if he or she received an initial TEXAS Grant award prior to fall 2014, be
enrolled in an undergraduate degree or certificate program at an eligible [approved]
institution; if he or she received an initial TEXAS Grant award in fall 2014 or later, be
enrolled in a baccalaureate degree at a medical or dental unit or general academic
teaching institution other than a state college;

(5) not have been granted a baccalaureate degree;

(6) have a statement on file with his or her institution that indicates the student
is registered with the selective service system as required by federal law or is exempt
from selective service registration under federal law; and

(7) if he or she received an initial TEXAS Grant award prior to fall 2014, make
satisfactory academic progress towards an undergraduate degree or certificate, as
defined in Section 22.229 of this title (relating to Satisfactory Academic Progress); if he
or she received an initial TEXAS Grant award in fall 2014 or later, make satisfactory
academic progress towards a baccalaureate degree at an eligible institution, as defined
in Section 22.229 of this title.

(8) If a student’s eligibility was based on the expectation that the student would
complete the Recommended or Advanced or Foundation High School Program, meet the
priority model academic requirements as outlined in subsection (b)(5) or (c)(6) of this
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section, or acquire an associate’s degree and the student failed to do so, then in order
to resume eligibility such a student must:

(A) receive an associate’s degree;
(B) meet all other qualifications for a TEXAS Grant; [and]

(C) if required to do so by the institution through which the TEXAS Grant
was made, repay the amount of the TEXAS Grant that was previously received,
and [-]

(D) enroll in a higher-level undergraduate degree program in an eligible
institution not later than the 12th month after the month the student received an
associate’s degree.

(e) Yl In determining initial student eligibility for TEXAS Grant [grart] awards
pursuant to subsections to (a) fard] (b) and (c) of this section, priority shall be given to those
students who have an expected family contribution that does not exceed the lesser of the limit
set by the Board for the relevant fiscal year or 60 percent of the average statewide amount of
tuition and fees for general academic teaching institutions for the relevant academic year.

22.229. Satisfactory Academic Progress.

(a) To qualify for a continuation or renewal award after the [As-ofthe-erd-ef thefirst]
academic year in which a person receives an initial award, each recipient of the TEXAS Grant
shall meet the academic progress requirements as indicated by the financial aid office of his or
her institution.

(b) To receive a subsequent award after he or she [Atthe-end-of-theyearin-whicha

persen] receives a continuation award:

(1) a recipient who was awarded an initial year TEXAS grant prior to September
1, 2005, shall, unless granted a hardship postponement in accordance with Section
22.231 of this title (relating to Hardship Provisions):
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(A) complete at least 75 percent of the hours attempted in his or her
most recent academic year, as determined by institutional policies; and

(B) maintain an overall grade point average of at least 2.5 on a four
point scale or its equivalent, for all coursework attempted at public or private or
independent institutions of higher education.

(2) To receive a subsequent award after he or she received a continuation
award, a [A] recipient who was awarded an initial year award through the TEXAS Grant
Program on or after September 1, 2005 shall, unless granted a hardship postponement

in accordance with Section 22.231 of this title {{relating-te-Hardship-Provisions)]:

s
(A eemlalek_e at Ie’ast ;5| pereent el II the-nours atElempI_Ee_d ';" is-or-fer

(A) FB}] complete at least 24 semester credit hours in his or her most
recent academic year; and,

(B) [€6)] maintain an overall grade point average of at least 2.5 on a
four point scale or its equivalent, for all coursework attempted at an institution or
private or independent institution.

(C) [(B)] A first-time [firsttime] entering freshman student enrolling in
a participating institution for the second regular term or semester in a given
academic year meets the semester-credit-hour requirement outlined in
subparagraph(A) [€B}] of this paragraph for continuing in the program if he or
she completes at least 12 semester credit hours or its equivalent during that
term or semester.

(c) A grant recipient who is below program grade point average requirements as of the
end of a spring term may appeal his/her grade point average calculation if he/she has taken
courses previously at one or more different institutions. In the case of such an appeal, the
current institution (if presented with transcripts from the previous institutions), shall calculate
an overall grade point average counting all classes and grade points previously earned. If the
resulting grade point average exceeds the program’s academic progress requirement, an
otherwise eligible student may receive an award in the following fall term.

22.230. Discontinuation of Eligibility or Non-Eligibility.

(a) For recipients who received a TEXAS Grant prior to Fall 2005 or were awarded an
initial year TEXAS Grant for the 2005-2006 academic year prior to September 1, 2005:

(1) Unless granted a hardship postponement in accordance with Section 22.231
of this title (relating to Hardship Provisions), a student's eligibility for a TEXAS Grant
ends six years from the start of the semester or term in which the student received his
or her first disbursement of an initial TEXAS Grant award, if the student's eligibility for a
TEXAS Grant was based on the completion of the Recommended or Advanced High
School Program or its equivalent in high school.
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(2) Unless granted a hardship postponement in accordance with Section 22.231
of this title, a student's eligibility ends four years from the date of the semester or term
in which the student received his or her first disbursement of an initial TEXAS Grant
award if the student's eligibility was based on receiving an associate's degree.

(b) For recipients who were awarded an initial year award through the TEXAS Grant
program for the 2005-2006 academic year on or after September 1, 2005, or for a subsequent
academic year:

(1) Unless granted a hardship postponement in accordance with Section 22.231
of this title, a student's eligibility for a TEXAS Grant ends:

(A) five years from the start of the semester or term in which the
student received his or her first disbursement of an initial TEXAS Grant award, if
the student's eligibility for a TEXAS Grant was based on the completion of the
Recommended or Advanced or Foundation High School Program or its equivalent
in high school and the student is enrolled in a degree or certificate program of
four years or less;

(B) six years from the start of the semester or term in which the student
received his or her first disbursement of an initial TEXAS Grant award, if the
student's eligibility for a TEXAS Grant was based on the completion of the
Recommended or Advanced or Foundation High School Program or its equivalent
in high school and the student is enrolled in a degree or certificate program of
more than four years.

(2) Unless granted a hardship postponement in accordance with Section 22.231
of this title, a student [student's] whose eligibility was based on receiving an associate’s
degree loses eligibility:

(A) three years from the date of the semester or term in which the
student received his or her first disbursement of an initial TEXAS Grant award if
the student is enrolled in a degree or certificate program of four or fewer years;

(B) four years from the date of the semester or term in which the
student received his or her first disbursement of an initial TEXAS Grant award if
the student is enrolled in a degree or certificate program of more than four
years.

(3) Unless granted a hardship extension in accordance with Section 22.231 of
this title, the number of years of eligibility for a transfer student whose initial award
eligibility was based on the requirements outlined in Section 22.228(c)(7)(D) of this title
will be determined using a formula developed by Board staff with the assistance of the
Financial Aid Advisory Committee.

(c) A student’s eligibility ends one year from the date of the semester or term in which
the student received his or her first disbursement of an initial TEXAS Grant award, if the
student’s eligibility was based on the expectation that the student would complete the initial
award requirements as outlined in Section 22.228 of this title, (relating to Eligible Students),
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[Recommended-or-Advanced High-Sehoel-Pregram;} but the student failed to do so. However,
if such a student later receives an associate’s degree and again qualifies for TEXAS Grants, he
or she can receive an additional three [feur] years of eligibility if enrolled in a degree plan of
four years or less, an additional four years if enrolled in a degree plan of greater than four

years.

(d) A student who is eligible for a TEXAS Grant based on completion of a required high

school curriculum [theRecommended-or-Advanced-High-Schoeol-Pregram] or its equivalent [in
high-sehoel] may receive a TEXAS Grant for no more than 150 semester credit hours or the

equivalent.

(e) A student who is eligible for a TEXAS Grant based on receiving an associate’s
degree may receive a TEXAS Grant for no more than 90 semester credit hours.

(f)_The number of hours of eligibility granted a transfer student who receives an initial
TEXAS Grant based on the requirements outlined in Section 22.228(c)(7)(D) of this title shall
not exceed 150 semester credit hours and will be calculated based on a formula developed by
board staff with the assistance of the Financial Aid Advisory Committee.

(@)[€A] A person is not eligible to receive an initial or continuation TEXAS Grant if the
person has been convicted of a felony or an offense under Chapter 481, Health and Safety Code
(Texas Controlled Substances Act), or under the law of any other jurisdiction involving a
controlled substance as defined by Chapter 481, Health and Safety Code, unless the person has
met the other applicable eligibility requirements under this subchapter and has:

(1) received a certificate of discharge by the Texas Department of Criminal
Justice or a correctional facility or completed a period of probation ordered by a court,
and at least two years have elapsed from the date of the receipt or completion; or

(2) been pardoned, had the record of the offense expunged from the person's
record, or otherwise been released from the resulting ineligibility to receive a TEXAS
Grant.

(h)[€g)] Other than as described in Section 22.231 of this title (relating to Hardship
Provisions), if a person fails to meet any of the requirements for receiving a continuation award
as outlined in subsection (b) of this section after completion of any year, the person may not
receive a TEXAS Grant until he or she completes courses while not receiving a TEXAS Grant and
meets all the requirements of subsection (b) of this section as of the end of that period of
enrollment.

22.231 Hardship Provisions.

(a) No student enrolled for fewer than six hours may receive a TEXAS Grant. However,
in the event of a hardship or for other good cause, the Program Officer at an eligible institution
may allow an otherwise eligible person to receive a TEXAS Grant while enrolled for an
equivalent of six to nine semester credit hours or if the student’s grade point average or
completion rate or number of completed hours falls below the satisfactory academic progress
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requirements of Section 22.229 of this title (relating to Satisfactory Academic Progress). Such
conditions are not limited to, but include:

(1) a showing of a severe illness or other debilitating condition that may affect
the student’s academic performance;

(2) an indication that the student is responsible for the care of a sick, injured, or
needy person and that the student’s provision of care may affect his or her academic
performance; or

(3) the requirement of fewer than nine hours to complete one’s degree plan.

(b) The Program Officer [directer-offinancialaid] may grant an extension of the year
limits found in Section 22.230 of this title (relating to Discontinuation of Eligibility or Non-
Eligibility) in the event of hardship. Documentation justifying the extension must be kept in the
student’s files, and the institution must identify students granted extensions and the length of
their extensions to the Coordinating Board, so that it may appropriately monitor each student’s
period of eligibility.

(c) The Program Officer [director-offirancial-aidlmay allow a student to receive his/her
first award after more than 16 months have passed since high school graduation if the student
and/or the student’s family has suffered a hardship that would now make the student rank as
one of the institution’s neediest. Documentation justifying the exception must be kept in the
student’s files.

(d) Each institution shall adopt a hardship policy under this section and have the policy
available in writing in the financial aid office for public review upon request.

22.232. Priorities in Funding.

If appropriations for the TEXAS Grant Program are insufficient to allow awards to all
eligible students, continuation awards will be given priority.

22.233. Priority in Awards to Students.

In determining who should receive an initial year TEXAS Grant, an institution shall give
highest priority to students who demonstrate the greatest financial need at the time the award
is made.

22.234. Award Amounts and Adjustments.

(@) Funding. Funds awarded through this program may not exceed the amount of
appropriations, gifts, grants and other funds that are available for this use.

(b) Award Amounts.

(1) The amount of a TEXAS Grant awarded through an institution may not be
reduced by any gift aid for which the person receiving the grant is eligible, unless the
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total amount of a person’s grant plus any aid other than loans received equals or
exceeds the student’s tuition and required fees. [Fhe-ameount-ef aTEXAS-Grant

(2) The Board shall determine and announce the maximum amount of a TEXAS
Grant award prior to the start of each fiscal year. The calculation of the maximum
amount will be based on the mandates contained in Texas Education Code, Section
56.307. However, no student’s award shall be greater than the amount of the student’s
financial need.

(B4} An eligible institution may not charge a person receiving a TEXAS Grant
through that institution, an amount of tuition and required fees in excess of the amount
of the TEXAS Grant received by the person unless it also provides the student sufficient
aid other than loans to meet his or her full tuition and required fees. Nor may it deny
admission to or enrollment in the institution based on a person’s eligibility to receive or
actual receipt of a TEXAS Grant.

(4) [(5)] The eligible institution may require a student to forgo or repay the
amount of an initial TEXAS Grant awarded to the student as described in Section
22.228(a)(6)(B) of this title (relating to Eligible Students) if the student is determined to
have failed to complete the Recommended or Advanced or Foundation High School
Program or its equivalent as evidenced by the final high school transcript.

(5) [€6)] If the money available for TEXAS Grants is sufficient to provide grants
to all eligible applicants in the amounts specified in Paragraph (1)-(3) [)-4)] of this
Subsection, the Board may use any excess money to award a grant in an amount not
more than three times the amount that may be awarded under Paragraph (1)-(3) [~
£4)] of this Subsection, to a student who:

(A) is enrolled in a program that fulfills the educational requirements for
licensure or certification by the state in a health care profession that the Board,
in consultation with the Texas Workforce Commission and the Statewide Health
Coordinating Council, has identified as having a critical shortage in the number of
license holders needed in this state;
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(B) has completed at least one-half of the work toward a degree or
certificate that fulfills the educational requirement for licensure or certification;
and

(C) meets all the requirements to receive a grant award under Section
22.228 of this title.

(6) [(A] No person enrolled for fewer than six semester credit hours may
receive a TEXAS Grant. In addition, an award to an otherwise eligible student enrolled
for less than a three quarter-time load due to hardship is to be prorated. The amount
he/she can be awarded is equal to the semester’s maximum award for the relevant type
of institution, divided by twelve hours and multiplied by the actual number of hours for
which the student enrolled.

(c) Uses. A person receiving a TEXAS Grant may only use the money to pay any usual
and customary cost of attendance at an institution of higher education incurred by the student.

(d) Over Awards. If, at a time after an award has been offered by the institution and
accepted by the student, the student receives assistance that was not taken into account in the
student’s estimate of financial need, so that the resulting sum of assistance exceeds the
student’s financial need, the institution is not required to adjust the award under this program
unless the sum of the excess resources is greater than $300.

(e) Prorated Awards. If the student’s balance of eligible hours is less than the number
of hours he or she is taking in a given term or semester, the student’s award amount for that

term or semester should be prorated. Beginning no later than Fiscal Year 2012, prorated
amounts shall be calculated using the following schedule:

(1) If balance of hours = 12 or more hours — 100% of the maximum award;
(2) If balance of hours = 9-11 hours — 100% of the maximum award;
(3) If balance of hours = 6-8 hours — 50% of the maximum award; and

(4) If balance of hours = fewer than 6 hours and student is enrolled for at least
6 hours — 25% of the maximum award.

22.235. Retroactive Disbursements.

(a) A student may receive an award [a-disbursement] after the end of his/her period of
enrollment if the student:

(1) owes funds to the institution for the period of enrollment for which the
award is being made; or

(2) received a student loan that is still outstanding for the period of enrollment.
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(b) Funds that are disbursed after the end of a student’s period of enrollment must
either be used to pay the student’s outstanding balance from his/her period of enrollment at the
institution or to make a payment against an outstanding loan received during that period of
enrollment. Under no circumstances are funds to be released to the student.

22.236. Allocation and Reallocation of Funds.
(a) Allocations.
(1) Initial Year Funds. Available program funds for initial year awards will be

allocated to each participating institution in proportion to each institution’s share of the
state’s undergraduate financial aid population with significant amounts of financial

will-be-allocated-to-private-or-independentinstitutions]. No allocations of initial year
funds are to be impacted by an institution’s number of initial award recipients who met
the priority model requirements described in Section 22.228(b)(5) or (c)(6) of this title
(relating to Eligible Students).

(2) Renewal Year Funds. Available program funds for continuation or renewal
awards will be allocated in proportion to the number of prior year recipients reported for
each institution, adjusted for the institution’s student retention rate.

(b) Reallocations. Institutions will have until a date specified by the Board via a policy
memo addressed to the Program Officer at the institution to encumber the program funds that
have been allocated to them. On that date, institutions lose claim to any funds not yet drawn
down from the Board for immediate disbursement to students, and the funds released in this
manner are available to the Board for reallocation to other institutions. If necessary for ensuring
the full use of funds, subsequent reallocations may be scheduled until all funds are awarded
and disbursed.

(c) Disbursement of Funds to Institutions. As requested by institutions throughout the
academic year, the Board shall forward to each participating institution a portion of its initial
and renewal year allocations of funds for immediate release to students or immediate
application to student accounts at the institution.

(d) Release of Funds to Students. The institution may release all or part of the
proceeds of a TEXAS Grant to an eligible person only if the tuition and required fees incurred by
the person at the institution have been paid.

22.237. Funds Provided from Student Deposit Fees.

Excess student deposit funds remitted to the Coordinating Board pursuant to Texas
Education Code, Section 54.5021 (c), may only be used to make TEXAS Grants. If the year-end
unobligated and unexpended balance of student deposit funds at an institution exceeds 150
percent of the total deposits to that fund during that year, the excess funds shall be forwarded
to the Coordinating Board for disbursement through the TEXAS Grant Program. If an institution
established an endowment fund from excess funds prior to the end of state Fiscal Year 2001,
no additional excess funds may be added to the endowment corpus. All excess funds and their
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earnings (including the earnings of the endowment fund) must be used in calculating the year-
end balance subject to the 150 percent limit.

22.238. Funds Provided through Gifts and Donations.

The Board may develop and implement an appropriate process for the naming and
sponsoring of specialty TEXAS Grant awards funded through gifts and donations to the
program.

22.239. Authority to Transfer Funds.

Institutions participating in a combination of the Toward EXcellence, Access and Success

Grant, [Fuitien-Equalization-Grant;] and Texas College Work-Study Programs, in accordance
with instructions from the Board, may transfer in a given fiscal year up to the lesser of 10

percent or $20,000 [$16;0008] between these programs.

22.240. Dissemination of Information and Rules.

The Board and its advisory committee is responsible for publishing and disseminating
general information and program rules for the program described in this subchapter. The Board
shall distribute to each eligible institution and to each school district a copy of the rules adopted
under this subchapter.

22.241. Tolling of Eligibility for Initial Award.

(a) A person is eligible for consideration for an Initial Year TEXAS Grant award under
this subsection if the person was eligible for an award under Section 22.228 of this title (relating
to Eligible Students) in an academic year for which the Texas Legislature failed to appropriate
sufficient funds to make awards to at least 10 percent of the eligible student population, and:

(1) has not received an award under this Subchapter in the past;

(2) has not received a baccalaureate degree; and

(3) meets the eligibility requirements for a continuation award as described in
Section 22.228(d) [€€)]-of this title.

(b) A person who meets the requirements outlined in subsection
(a) of this section:

(1) cannot be disqualified for a TEXAS Grant by changes in program
requirements since the time he or she was originally eligible or by the amount of time
that has passed since he or she was originally eligible;

(2) is to receive highest priority in the selection of recipients if he or she met
the priority model requirements of Section 22.228(b)(5)_or (c)(6) of this title, when
originally determined to be eligible;
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(3) may continue receiving awards as long as he or she meets the
requirements for such awards; and

(4) may not receive awards for prior terms.
22.242. Reports to the TEXAS Grant Oversight Committee.

(a) No later than September 1 of each year, and beginning with awards made for the
fall 2013 semester, the board shall provide a report to the committee that will include the
following information about the TEXAS Grant awards for the three preceding state fiscal years:

(1) allocations, by institution, separately for initial and continuation awards;

(2) number of awards received, by race, ethnicity and family contribution;

(3) number of awards received by race, ethnicity and family contribution,
separately for persons who received awards on the basis of program requirements

outlined in Section 22.228 of this title (relating to Eligible Students); and

(4) the persistence, retention, and graduation rates for award recipients.



