Supplemental Materials
AGENDA ITEM VI-A
Consideration of adopting the Negotiated Rulemaking Committee’s recommendation relating to
the allocation methodology for Tuition Equalization Grants
The public comment period on the proposed rules ended on January 6. The attached revised
blue pages and proposed rules include a summary of the public comments received, the staff
response, and the modified proposed rules in red bold font.
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AGENDA ITEM VI-A
Consideration of adopting the Negotiated Rulemaking committee’s recommendation relating to
the allocation methodology for Tuition Equalization Grants
RECOMMENDATION:

Approval

Background Information:
Negotiated rulemaking was used in the development of the proposed rules in accordance with
Texas Government Code Chapter 2008, as well as Senate Bill 215.
In particular, Section 22.22 is amended to include five new definitions related to the allocation
process – adjusted gross need, categorical aid, exceptional TEG need, gross need, and TEG
need. Subsequent definitions in Section 22.22 were renumbered accordingly.
Changes to Section 22.29(a) describe the TEG allocation process, including how participating
institutions are identified, the basis for allocation calculations, and the source of the data used
in the calculations. It also reflects the individual student award limits, as designated in Texas
Education Code Section 61.227. Also, in accordance with SB 215, Section 22.29(a)(8) lists the
data elements per student that are to be reported by institutions to enable Board staff to
confirm the validity of the calculations, and indicates the Board will provide the results of the
allocation calculations to institutions for review before the allocation amounts are officially
announced.
Changes to Section 22.29(b) provide a specific date (February 20) as a deadline for institutions
to encumber program funds, eliminating language that referred to the use of a “date specified
by Board staff via a policy memo.”
New Section 22.29(c) provides the Board staff guidance in how they are to adjust procedures if
funding for the program is reduced either during the first year of a biennium or prior to the
beginning of the second year of a biennium.
Date approved by the Commissioner for publication in the Texas Register: November 22, 2013.
Date Published in the Texas Register: December 6, 2013.
The 30-day comment period with the Texas Register ends on: January 6, 2014.
Summary of comments received:
Comment:

Austin College suggested the proposed wording for Section 22.29 (b)(8)(B) was
ambiguous as to whether institutions, when the TEG Need Survey summary is
shared with them for review, would have an opportunity to request adjustments
to the calculations.
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The Negotiated Rulemaking Committee reached consensus on this issue and
modified the rule to indicate institutions will be given 10 working days, beginning
the day of the notice’s distribution and excluding State holidays, to confirm that
the Survey accurately reflects the data they submitted or to advise Board staff of
any inaccuracies.

.
Legal Review:
Approved by the Office of General Counsel

______ Date: _________

The amendments have been prepared in the following format:
 New language is in lowercase, underlined, and shaded.
 Deleted language is bracketed and struck through.
 When new language replaces deleted language, the new language precedes the
deleted language.
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CHAPTER 22. GRANTS AND SCHOLARSHIP PROGRAMS
SUBCHAPTER B. PROVISIONS FOR THE
TUITION EQUALIZATION GRANT PROGRAM

Section
22.21.
22.22.
22.23.
22.24.
22.25.
22.26.
22.27.
22.28.
22.29.
22.30.
22.31.
22.32.

Authority and Purpose.
Definitions.
Institutions.
Provisions that Apply Only to 2006 Revised TEG Program Students.
Provisions that Apply Only to Original TEG Program Students.
Award Amounts and Uses.
Adjustments to Awards.
Late Disbursements.
Allocation and Reallocation of Funds.
Authority to Transfer Funds.
Dissemination of Information and Rules.
Reporting.

22.21.

Authority and Purpose.

(a)
Authority. Authority for this subchapter is provided in the Texas Education Code,
Chapter 61, Subchapter F, the Tuition Equalization Grant Program. This subchapter establishes
procedures to administer Texas Education Code, Sections 61.221 through 61.230.
(b)
Purpose. The purpose of the Tuition Equalization Grant (TEG) Program is to
promote the best use of existing educational resources and facilities within this state, both
public and private, by providing need-based grants to Texas residents and eligible nonresidents
enrolled in any approved private or independent Texas college or university.
22.22.

Definitions.

The following words and terms, when used in this subchapter, shall have the following
meanings, unless the context clearly indicates otherwise:
(1)
2006 Revised TEG Program – The TEG program as authorized in statute
as amended by the 79th Texas State Legislature in 2005 and which applies to students
who are awarded their initial TEG on or after September 1, 2005.
(2)
Academic year – A twelve-month period designated by an eligible
institution as its financial aid award year.
(3)
Adjusted gross need – an amount equal to a student’s gross need less
the amount of his or her Federal Pell Grant and any categorical aid the student might
have brought to the institution.
(4)[(3)]

Awarded – Offered to a student.

01/14

AGENDA ITEM VI-A

(5)[(4)]

Page 2

Board – The Texas Higher Education Coordinating Board.

(6))
Categorical aid – aid other than veterans benefits that the institution does
not award to the student, but that the student brings to the school from a third party.
(7)[(5)]
Commissioner – The Commissioner of Higher Education, the Chief
Executive Officer of the Board.
(8)[(6)]
Continuation award – A TEG grant received in any academic year
other than the year in which an individual received his or her initial TEG award.
(9)[(7)]
Cost of attendance – A Board-approved estimate of the expenses
incurred by a typical financial aid student in attending a particular college or university.
It includes direct educational costs (tuition, fees, books, and supplies) as well as indirect
costs (room and board, transportation, and personal expenses).
(10)[(8)]
Degree or certificate program of four years or less – A
baccalaureate degree or certificate program other than in architecture, engineering or
any other program determined by the Board to require more than four years to
complete.
(11)[(9)]
Degree or certificate program more than four years – A
baccalaureate degree or certificate program in architecture, engineering or any other
program determined by the Board to require more than four years to complete.
(12)[(10)]
Exceptional financial need – The need an undergraduate student
has if his or her expected family contribution is less than or equal to $1000.
(13)[11)]
Enrollment on at least a half-time basis – For undergraduate
students, enrolled for the equivalent of six or more semester credit hours per regular
semester. For graduate students, enrolled for the equivalent of 4.5 or more semester
credit hours per regular semester or enrolled for 50 percent of the normal full-time load
of the student’s program of study.
(14)[12)]
Enrollment on at least a three-fourths or three-quarters basis –
For undergraduate students, enrolled for the equivalent of nine or more semester credit
hours per regular semester. For graduate students, enrolled for the equivalent of six or
more semester credit hours per regular semester or enrolled for 75 percent of the
normal full-time load of the student’s program of study.
(15)
Exceptional TEG need – an additional amount of TEG funds for which an
undergraduate student may qualify on the basis of having an expected family
contribution generated through the use of the federal methodology, less than or equal
to the amount specified by the Board in accordance with Texas Education Code Section
61.227(e).
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(16)[13)]
Expected family contribution – The amount of discretionary
income that should be available to a student from his or her resources and that of his or
her family, as determined following the federal methodology.
(17)[14)]
Full-time enrollment – For undergraduate students, enrollment for
the equivalent of twelve or more semester credit hours per regular semester or term.
For graduate students, enrollment for the equivalent of nine or more semester credit
hours per regular semester or term or the normal full-time load of the student’s program
of study.
(18)[15)]
Financial need – The cost of attendance at a particular public or
private institution of higher education less the expected family contribution. The cost of
attendance and family contribution are to be determined in accordance with Board
guidelines.
(19)[16)]
Graduate student – A student who has been awarded a
baccalaureate degree and is enrolled in coursework leading to a graduate or professional
degree.
(20)
Gross need – an amount equal to a student’s cost of attendance less
expected family contribution generated through the use of the federal methodology.
(21)[17)]
Initial TEG or initial award – The first Tuition Equalization Grant
ever awarded to a specific student.
(22)[18)]
Original TEG Program – The TEG program as authorized by
statute prior to amendments adopted by the 79th Texas State Legislature in 2005 and
which applies to students who were awarded their initial TEG prior to September 1,
2005, including students awarded their initial TEG prior to September 1, 2005 for the
2005-2006 academic year.
(23)[19)]
Period of enrollment – The semesters or terms within an academic
year for which the student was enrolled in an approved institution and met all the
eligibility requirements for an award through this program.
(24)[20)]
Private or independent institution – Any college or university
defined as a private or independent institution of higher education by Texas Education
Code, Section 61.003.
(25)[21)]

Program or TEG – The Tuition Equalization Grant Program.

(26)[22)]
Program maximum – The TEG Program award maximum
determined by the Board in accordance with Texas Education Code, Section 61.227
(relating to Payment of Grant; Amount).
(27)[23)]
Program Officer – The individual named by each participating
institution’s chief executive officer to serve as agent for the Board. The Program Officer
has primary responsibility for all ministerial acts required by the program, including the
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selection of recipients, maintenance of all records and preparation and submission of
reports reflecting program transactions. Unless otherwise indicated by the
administration, the director of student financial aid shall serve as Program Officer.
(28)[24)]
duration.

Regular semester – A fall or spring semester, typically of 16 weeks

(29)[25)]
Residency Core Questions – A set of questions developed by the
Coordinating Board to be used to determine a student’s eligibility for classification as a
resident of Texas, available for downloading through the Coordinating Board’s website
and incorporated into the ApplyTexas application for admission.
(30)[26)]
Resident of Texas – A resident of the State of Texas as
determined in accordance with Chapter 21, Subchapter B, of this title (relating to
Determination of Resident Status). Nonresident students who are eligible to pay
resident tuition rates are not residents of Texas.
(31)
TEG need – the basic amount of TEG funds that an eligible student could
receive, subject to the limit in Texas Education Code Section 61.227(c).
(32)[27)]
Total TEG need – The total amount of TEG funds that eligible
students at an approved institution could receive if the program were fully funded.
(33)[28)]
Tuition differential – The difference between the tuition paid at
the private or independent institution attended and the tuition the student would have
paid to attend a comparable public institution.
(34)[29)]
Undergraduate student – An individual who has not yet received a
baccalaureate degree.
22.23.

Institutions.
(a)

Eligibility.

(1)
Any college or university defined as a private or independent institution of
higher education by Texas Education Code, Section 61.003, or that is located in Texas
and accredited by the Commission on Colleges of the Southern Association of Colleges
and Schools, except theological or religious seminaries, is eligible to participate in the
TEG Program.
(2)
No institution may, on the grounds of race, color, national origin, gender,
religion, age, or disability exclude an individual from participation in, or deny the
benefits of the program described in this subchapter.
(3)
Each participating institution must follow the Civil Rights Act of 1964, Title
VI (Public Law 88-352) in avoiding discrimination in admissions.
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(4) A private or independent institution of higher education that previously
qualified under subsection (a)(1) of this section but no longer holds the same
accreditation as public institutions of higher education may temporarily participate in the
TEG Program if it is:
(A) accredited by an accreditor recognized by the Board;
(B) actively working toward the same accreditation as public
institutions of higher education;
(C) participating in the federal financial aid program under 20, United
States Code ( U.S.C. ), Section 1070a; and
(D) a “part B institution” as defined by 20 U.S.C. Section 1061 (2) and
listed in 34, Code of Federal Regulations (C.F.R.), Section 608.2.
(5) The Board may grant temporary approval to participate in the TEG program
to an institution described under subsection (a)(4) of this section for a period of two
years. The Board may renew that approval for a given institution once for a period of
two years.
(b)

Approval.

(1)
Agreement. Each approved institution must enter into an agreement with
the Board, the terms of which shall be prescribed by the Commissioner.
(2)
Approval Deadline. An institution must enter into an agreement with the
Board and indicate an intent to participate in the program by February 1 in order for
qualified students enrolled in that institution to be eligible to receive grants in the
following fiscal year.
(c)

Responsibilities.

(1)
Probation Notice. If the institution is placed on public probation by its
accrediting agency, it must immediately notify Board staff and advise grant recipients of
this condition and maintain evidence in each student’s file to demonstrate that the
student was so informed.
(2)

Disbursements to Students.

(A)
Documentation. The institution must maintain records to prove
the receipt of program funds by the student or the crediting of such funds to the
student’s school account.
(B)
Procedures in Case of Illegal Disbursements. If the Commissioner
has reason for concern that an institution has disbursed funds for unauthorized
purposes, Board staff will notify the institution and offer an opportunity for a

01/14

AGENDA ITEM VI-A

Page 6

hearing pursuant to the procedures outlined in Chapter 1 of this title (relating to
Agency Administration). Thereafter, if Board staff determines that funds have
been improperly disbursed, the institution shall become primarily responsible for
restoring the funds to the Board. No further disbursements of grants or
scholarships shall be permitted to students at that institution until the funds have
been repaid.
(3)

Reporting.

(A)
Requirements/Deadlines. All institutions must meet Board
reporting requirements in a timely fashion.

(i)
Such reporting requirements shall include but are not
limited to reports specific to allocation and reallocation of grant funds
(including the TEG Need Survey, the TEG year-end student-by-student
report, the Coordinating Board’s Education Data Center CBM001 and
CBM009 reports, and the Financial Aid Database Report) as well as
progress and year-end reports of program activities.
(ii)
Each participating institution shall have its TEG Program
operations audited on an annual basis by an independent auditor or by an
internal audit office that is independent of the financial aid and disbursing
offices. Reports on findings and corrective action plans (if necessary) are
due to the Board by April 15 each year.
(B)

Penalties for Late Reports and/or Late Refunds.

(i)
An institution that postmarks or electronically submits a
progress report a week or more after its due date will be ineligible to
receive additional funding through the reallocation occurring at that time.
(ii)
The Commissioner may penalize an institution by reducing
its allocation of funds in the following year by up to 10 percent for each
report that is postmarked or submitted electronically more than a week
late. The penalty may also be invoked if the report is timely, but refunds
owed to the Program by the institution are not made to the Board or the
Comptroller of Public Accounts within one week after due.
(iii)
The Commissioner may assess more severe penalties
against an institution if any report or refund is received by the Board
more than one month after its due date. The Commissioner may penalize
an institution by reducing its allocation of funds in the following year by
up to 10 percent for each late refund of grant funds. If grant funds are
returned more than a week after the announced return date, they will be
considered late.
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(iv)
The maximum penalty for a single year is 30 percent of
the school’s allocation. If penalties are invoked in two consecutive years,
the institution may be penalized an additional 20 percent.
(C)
Appeal of Penalty. If the Commissioner determines that a penalty
is appropriate, the institution will be notified by certified mail, addressed to the
Chief Executive Officer and copied to the Program Officer and/or Financial Aid
Director. Within 21 days from the time that the Program Officer receives the
written notice, the institution must submit a written response appealing the
Commissioner’s decision, or the penalty shall become final and no longer subject
to an appeal. An appeal under this section will be conducted in accordance with
the rules provided in Chapter 1 of this title (relating to Agency Administration).
(4)
Program Reviews. If selected for such by Board staff, participating
institutions must submit to program reviews of activities related to the TEG Program.
22.24.

Provisions that Apply Only to 2006 Revised TEG Program Students.

(a)
Eligible Students. To receive an award through the TEG Program, a 2006
Revised TEG Program student must:
(1)

be enrolled on at least a three-fourths of full-time enrollment;

(2)

show financial need;

(3)
maintain satisfactory academic progress in his or her program of study as
determined by the institution at which the person is enrolled and as required by
subsection (b) of this section;
(4)
be a resident of Texas as determined based on data collected using the
Residency Core Questions and in keeping with Chapter 21, Subchapter B, of this title
(relating to Determination of Resident Status), unless such student is a National Merit
scholarship finalist who meets the competitive scholarship provisions of Texas Education
Code, Section 54.064;
(5)
be enrolled in an approved institution in an individual degree plan leading
to a first associate’s degree, first baccalaureate degree, first master’s degree, first
professional degree, or first doctoral degree, but not in a degree plan that leads to
ordination;
(6)
be required to pay more tuition than is required at a comparable public
college or university and be charged no less than the regular tuition required of all
students enrolled at the institution;
(7)
have a statement on file with the institution indicating the student is
registered with the Selective Service System as required by federal law or is exempt
from Selective Service registration under federal law; and
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(8)
not be a recipient of any form of athletic scholarship during the semester
or semesters he or she is receiving a TEG.
(9)
(b)

be awarded his or her initial TEG grant on or after September 1, 2005.

Continued Eligibility.

(1)
Eligibility at End of Initial Year Award. 2006 Revised TEG Program
students who complete their first year receiving a Tuition Equalization Grant in
compliance with their institutions’ financial aid academic progress requirements are
eligible to receive renewal awards in the following year if they meet the other
requirements listed in subsection (a) of this section.
(2)
Satisfactory Academic Progress. 2006 Revised TEG Program students
shall, unless granted a hardship postponement in accordance with subsection (e) of this
section, as of the end of an academic year in which the student receives a continuation
award:
(A)

have completed at least:

(i)
for undergraduates, 24 semester credit hours in the most
recent academic year, or if at the end of the academic year in which the
student receives an initial award and the student entered college at the
beginning of the spring term in the year in which he or she received his
or her initial award, have completed at least 12 semester credit hours in
the most recent academic year; or
(ii)
for graduate students, 18 semester credit hours in the
most recent academic year;
(B)
have an overall cumulative grade-point average of at least 2.5 on
a four-point scale or its equivalent for all coursework attempted at a public,
private, or independent institution;
(C)
have completed at least 75 percent of the semester credit hours
attempted in the most recent academic year; and,
(D)

meet the requirements listed in subsection (a) of this section.

(c)
Grade Point Average Calculations. Grade-point average calculations shall be
made in accordance with institutional policies except that if a grant recipient’s grade-point
average falls below program requirements and the student transfers to another institution, or
has transferred from another institution, the receiving institution cannot make a continuation
award to the transfer student until the student provides official transcripts of previous
coursework to the new institution’s financial aid office and the institution re-calculates an overall
grade-point average, including hours and grade points for courses taken at the old and new
institutions, that proves the student’s overall grade-point average now meets or exceeds
program requirements.
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End of Eligibility.

(1)
Unless granted a hardship extension in keeping with subsection (e) of this
section, an undergraduate 2006 Revised TEG Program student shall no longer be eligible
for a TEG as of:
(A)
the fifth anniversary of the initial award of a TEG to the student, if
the student is enrolled in a degree or certificate program of four years or less; or
(B)
the sixth anniversary of the initial award of a TEG to student, if
the student is enrolled in a degree or certificate program of more than four
years.
(2)
A graduate student may continue to receive grants as long as he or she
meets the relevant eligibility requirements of subsections (a) and (b) of this section.
(e)

Hardship.

(1)
In the event of a hardship or for other good cause, the Program Officer at
an eligible institution may allow an otherwise eligible student to receive a TEG while:
(A)

enrolled less than three-quarter of full-time enrollment or;

(B)
if the student’s grade point average, number of hours completed,
or percent of attempted hours completed falls below the satisfactory academic
progress requirements as referred to in subsection (b) of this section; or
(C)
if the student has taken more time to complete his/her certificate
or degree than specified in subsection (d) of this section.
(2)

Hardship conditions or other good cause may include, but are not limited

to:
(A)
a showing of a severe illness or other debilitating condition that
may affect the student’s academic performance;
(B)
an indication that the student is responsible for the care of a sick,
injured, or needy person and that the student’s provision of care may affect his
or her academic performance, or
(C)
a student’s need to complete fewer than the required minimum
number of hours in a given term in order to complete a degree, in which case
the award amount should be determined on a pro rata basis for a full-time award
in keeping with Section 22.26(g) of this title (relating to Award Amounts and
Uses).
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(3)
Each institution shall adopt a hardship policy under this section and have
the policy available in writing in the financial aid office for public review upon request.
22.25.

Provisions that Apply Only to Original TEG Program Students.

(a)
Eligible Students. To receive an award through the TEG Program, an Original
TEG Program student must:
(1)

be enrolled on at least a half-time of full-time enrollment;

(2)

show financial need;

(3)
maintain satisfactory academic progress in his or her program of study as
determined by the institution at which the person is enrolled;
(4)
be a resident of Texas as determined based on data collected using the
Residency Core Questions and in keeping with Chapter 21, Subchapter B, of this title
(relating to Determination of Resident Status), unless such student is a National Merit
scholarship finalist who meets the competitive scholarship provisions of Texas Education
Code, Section 54.064;
(5)
be enrolled in an approved institution in an individual degree plan leading
to a first associate’s degree, first baccalaureate degree, first master’s degree, first
professional degree, or first doctoral degree, but not in a degree plan that leads to
ordination;
(6)
be required to pay more tuition than is required at a comparable public
college or university and be charged no less than the regular tuition required of all
students enrolled at the institution;
(7)
have a statement on file with the institution indicating the student is
registered with the Selective Service System as required by federal law or is exempt
from Selective Service registration under federal law; and
(8)
not be a recipient of any form of athletic scholarship during the semester
or semesters he or she is receiving a TEG; and
(9)

have been awarded his or her initial TEG grant prior to September 1,

2005.
(b)

End of Eligibility.

(1)
An undergraduate or graduate student who was awarded an initial TEG
prior to the 2005-2006 academic year or before September 1, 2005, for the 2005-2006
academic year may continue to receive grants as long as he or she meets the relevant
eligibility requirements of Subsection (a) of this Section.
(c)

Expiration of Rules. This Section expires as of January 1, 2016.
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Award Amounts and Uses.

(a)
Funding. Funds awarded through this program may not exceed the amount
appropriated by the Legislature for that purpose.
(b)

Award Amount.
(1)

Each academic year, no TEG award shall exceed the least of:
(A)

the student’s financial need;

(B)

the student’s tuition differential; or

(C)

the program maximum.

(2)
A grant to a part-time student whose initial TEG was awarded prior to
September 1, 2005 or to any student enrolled for a limited number of hours due to
imminent graduation or to a student with limited need shall be made on a pro rata basis
of a full-time award in keeping with Subsection (g) of this Section.
(c)
Exceptional Need Award for Undergraduate Students. An undergraduate student
who has exceptional financial need may receive a grant in an amount not to exceed 150
percent of the program maximum.
(d)
Uses. No grant disbursed to a student may be used for any purpose other than
for meeting the cost of attending an approved institution.
(e)
Term or Semester Disbursement Limit. The amount of any disbursement in a
single term or semester may not exceed the student’s financial need or tuition differential for
that term or semester or the program maximum for the academic year, whichever is the least.
(f)
Over Awards. If, at a time after the award has been offered by the institution
and accepted by the student, the student receives assistance that was not taken into account in
the institution’s estimate of the student’s financial need, so that the resulting sum of assistance
exceeds the student’s financial need, the institution is not required to adjust the award under
this program unless the sum of the excess resources is greater than $300.
(g)

Prorated Awards.

(1)
Awards to undergraduate students enrolling in fewer than the required
number of hours in a given semester due to fewer hours needed for graduation or to
students whose need is insufficient to allow a full award shall, beginning no later than
with awards for fall, 2011, be prorated based on the following schedule:
(A)
If enrolled for the equivalent of 12 or more hours in a regular
semester – 100% of the maximum award;
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(B)
If enrolled for the equivalent of 9-11 hours in a regular semester –
75% of the maximum award;
(C)
If enrolled for the equivalent of 6-8 hours in a regular semester –
50% of the maximum award; and
(D)
If enrolled for the equivalent of fewer than 6 hours in a regular
semester – 25% of the maximum award.
(2)
Awards to graduate students enrolling in fewer than the required number
of hours in a given semester due to fewer hours needed for graduation or to students
whose need is insufficient to allow a full award shall be prorated based on the following
schedule:
(A)
If enrolled for the equivalent of 9 or more hours in a regular
semester or the normal full-time enrollment of the student’s program of study –
100% of the maximum award;
(B)
If enrolled for the equivalent of 6-8 hours in a regular semester or
75 percent of the normal full-time enrollment of the student’s program of study –
75% of the maximum award;
(C)
If enrolled for the equivalent of 4.5 hours in a regular semester or
50 percent of the normal full-time enrollment of the student’s program of study –
50% of the maximum award; and
(D)
If enrolled for fewer than 4.5 hours in a regular semester or less
than 50 percent of the normal full-time enrollment of the student’s program of
study – 25% of the maximum award.
(3)
At institutions with regular semesters, awards to a 2006 Revised TEG
Program student who is enrolled for a limited number of hours due to a hardship as
referred to in Subsection 22.24(e) of this title (relating to Provisions that Apply Only to
2006 Revised TEG Program Students) shall be made on a pro rata basis of a full-time
award in keeping with Subsection (g) of this Section.
22.27.

Adjustments to Awards.

If a student officially withdraws from enrollment, or for some other reason the amount
of a student’s disbursement exceeds the amount the student is eligible to receive, the institution
shall follow its general institutional refund policy in determining the amount by which the award
is to be reduced.
(1)
Such funds should be re-awarded to other eligible students attending the
institution. If funds cannot be re-awarded, they should be returned to the Board by no
later than the end of the state fiscal year for which they were allocated to the
institution.
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(2)
If the student withdraws or drops classes after the end of the institution’s
refund period, no refunds are due to the program.
22.28.

Late Disbursements.

(a)
A student may receive a disbursement after the end of his/her period of
enrollment if the student:
(1)
Owes funds to the institution for the period of enrollment for which the
award is being made; or
(2)
enrollment.

Received a student loan that is still outstanding for the period of

(b)
Funds that are disbursed after the end of the student’s period of enrollment must
be used to either pay the student’s outstanding balance from his/her period of enrollment at the
institution or to make a payment against an outstanding student loan received during that
period of enrollment. Under no circumstances are funds to be released to the student.
(c)
Documentation must be retained by the institution, proving the late-disbursed
funds were used to make a payment against an outstanding balance at the institution from the
relevant period of enrollment and/or to make a payment against an outstanding loan taken out
for the period of enrollment.
(d)
Unless granted an extension by the staff of the Coordinating Board, late
disbursements must be processed prior to the end of the state fiscal year for which the funds
were allocated to the institution.
22.29.

Allocation and Reallocation of Funds.

(a) Allocations. [Available program funds will be allocated to each participating
institution in proportion to each institution’s TEG need, as calculated by the Board staff based
on responses from institutions to the annual TEG Need Survey.] Allocations for the TEG
Program are to be determined on an annual basis as follows:
(1) All eligible institutions will be invited to participate; those choosing not to
participate will be left out of the calculations for the relevant year.
(2) The allocation base for each institution choosing to participate will be its
three-year average share of the total statewide amount of TEG that could be awarded,
subject to the limits in Texas Education Code Sections 61.227(c) and (e).
(3) The source of data used for the allocation calculations are the three most
recently completed TEG Need Survey Reports submitted to the Board by the institutions.
The reports include data for each student identified by the school as eligible to receive
an initial or continuation TEG award as described in Sections 22.24 or 22.25 of this title
in the fall term in which the report is submitted. The data from the Need Survey used to
calculate the amount of TEG an individual could receive includes:
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(A) Each reported student’s TEG need, as defined in Section 22.22 of this
title; and
(B) The student’s exceptional TEG need, as defined in Section 22.22 of
this title.
(4) A student’s TEG need may not exceed the least of his or her adjusted gross
need, tuition differential, or the TEG maximum award as set in accordance with Texas
Education Code Section 61.227(c).
(5) A student’s exceptional TEG need plus TEG need may not exceed the least of
the student’s adjusted gross need, tuition differential or 150 percent of the current
year’s statutory TEG maximum award as set in accordance with Texas Education Code
Section 61.227(c).
(6) The maximum amount of need that may be recorded for any single student
in the TEG Need Survey may not exceed the sum of his or her TEG need plus his or her
exceptional TEG need.
(7) The total amount allocated for an institution may not exceed the sum of the
individual maximum need for all students included in the most recent TEG Need Survey.
(8) Verification of Data.
(A) To provide data needed to confirm a reported need amount does not
exceed one of the award limits listed in Section (a)(4) and (a)(5) of this Section,
the Need Survey collects the following data for each student:
(i) Cost of attendance;
(ii) Expected family contribution;
(iii) Pell Grant amount;
(iv) Categorical aid amount;
(v) Classification (graduate or undergraduate); and,
(vi) An indication of whether the student’s need was limited by his
or her tuition differential.
(B) The statewide TEG Need Survey summary will be provided to the
institutions for review and the institutions will be given 10 working days,
beginning the day of the notice’s distribution and excluding State
holidays, to confirm that the Survey accurately reflects the data they
submitted or to advise Board staff of any inaccuracies.
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(b)
Reallocations. Institutions will have until February 20 or the first workday
thereafter if it falls on a holiday or the weekend [a date specified by Board staff via a policy
memo addressed to the Program Officer at the institution] to encumber the program funds that
have been allocated to them. On that date, institutions lose claim to any funds not yet drawn
down from the Board for immediate disbursement to students. The funds released in this
manner are available to the Board for reallocation to other institutions. If necessary for ensuring
the full use of funds, subsequent reallocations may be scheduled until all funds are awarded
and disbursed.
(c) Reductions in Funding.
(1) If funding for the program is reduced during the first year of a biennium, the
Board may choose to forego reallocations to better distribute the reduction across the
biennium.
(2) If funding is reduced prior to the beginning of the second year of a biennium,
the Board may take steps to help distribute the impact of reduced funding across all
participating institutions by an across-the-board percentage decrease in all institutions’
allocations.

22.30.

Authority to Transfer Funds.

Institutions participating in the Tuition Equalization Grant and Texas College Work-Study
Program, in accordance with instructions from Board staff, may transfer in a given fiscal year up
to the lesser of 10 percent or $20,000 between these programs.
22.31.

Dissemination of Information and Rules.

The Board is responsible for publishing and disseminating general information and
program rules for the program described in this subchapter.
22.32.

Reporting.

(a)
Each year, the Board shall include as a part of the annual financial aid report
mandated in Texas Education Code, Section 61.230, a breakdown of Tuition Equalization Grant
recipients by ethnicity, indicating the percentage of each ethnic group that received Tuition
Equalization Grant funds for the academic year at each institution.
(b)
Each year, participating institutions shall submit the TEG Need Survey, a studentby-student report that reflects its students’ need for TEG funds.
(c)
Each year, participating institutions shall submit a year-end student-by-student
report that reflects how TEG program monies allocated to the institution were disbursed to
award recipients.
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