PROPOSED RULES PREAMBLE
Brief explanation of proposed rule
The Texas Higher Education Coordinating Board proposes new Sections 22.241 and 22.242 of
Board rules, concerning the Toward EXcellence, Access and Success (TEXAS) Grant Program.
Specifically, the new sections add language to implement legislative changes mandated by the
82nd Legislature in SB 28.
Section 22.241 outlines provisions for making awards in the future to students who were unable
to receive grants as entering freshmen because of insufficient funding for the program.
Section 22.242 describes new reporting requirements for the TEXAS Grant Program. The new
reports are to be provided annually to the TEXAS Grant Oversight Committee, beginning with
reports on FY 2014 program operations.
Fiscal note and estimated cost to state and local government (or estimated
reduction in costs to state and local government, and/or estimated loss of increase
in revenue to state and local government)
Dan Weaver, Assistant Commissioner for Business and Support Services, has estimated that for
each year of the first five years the new sections are in effect there will be no fiscal implications
to state or local government as a result of enforcing or administering the rules.
Public Benefit and local employment impact
Dan Weaver has also determined that for each year of the first five years the new sections are
in effect, the public benefits anticipated as a result of administering the sections will be to have
a plan in place for assisting students if program funding is significantly decreased, and to
provide the Legislature with data that can be used to assess the success of the TEXAS Grant
program. There is no effect on small businesses. There are no anticipated economic costs to
persons who are required to comply with the sections as proposed. There is no impact on local
employment.
Request for comments
Comments on the proposal may be submitted to Dan Weaver, P. O. Box 12788, Austin, Texas
78711, 512-427-6165, Dan.Weaver@thecb.state.tx.us. Comments will be accepted for 30 days
following publication of the proposal in the Texas Register.
Statutory basis for new sections
The new sections are proposed under Texas Education Code, Section 56.303, which provides
the Coordinating Board with the authority to adopt rules to implement the TEXAS Grant
Program.
Statutes, articles, codes affected by the proposed action
The new sections affect Texas Education Code, Sections 56.301 through 56.311.
Certification of Review by Legal Counsel
The Coordinating Board certifies that the proposed rules have been reviewed by legal counsel
and found to be within the agency’s authority to adopt.
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Authority and Purpose.
Definitions.
Institutions.
Eligible Students.
Satisfactory Academic Progress.
Discontinuation of Eligibility or Non-Eligibility.
Hardship Provisions.
Priorities in Funding.
Priorities in Awards to Students.
Award Amounts and Adjustments.
Retroactive Disbursements.
Allocation and Reallocation of Funds.
Funds Provided from Student Deposit Fees.
Funds Provided through Gifts or Donations.
Authority to Transfer Funds.
Dissemination of Information and Rules.
Tolling of Eligibility for Initial Award.
Reports to the Texas Grant Oversight Committee.

22.241. Tolling of Eligibility for Initial Award.
(a) A person is eligible for consideration for an Initial Year TEXAS Grant award under this Subsection if
the person was eligible for an award under Section 22.228 of this Subchapter (relating to Eligible
Students) in an academic year for which the Texas Legislature failed to appropriate sufficient funds to
make awards to at least 10 percent of the eligible student population, and:
(1) has not received an award under this Subchapter in the past; and
(2) has not received a baccalaureate degree; and
(3) meets the eligibility requirements for a continuation award as described in Section 22.228(c).
(b) A person who meets the requirements outlined in paragraph (a) of this Subsection:
(1) cannot be disqualified for a TEXAS Grant by changes in program requirements since the time he or
she was originally eligible or by the amount of time that has passed since he or she was originally
eligible;
(2) is to receive highest priority in the selection of recipients if he or she met the priority model
requirements of Subsection 22.228(b)(5) when originally determined to be eligible;
(3) may continue receiving awards as long as he or she meets the requirements for such awards; and
(4) may not receive awards for prior terms.
22.242. Reports to the Texas Grant Oversight Committee.

(a) No later than September 1 of each year, and beginning with awards made for the fall 2013 semester,
the board shall provide a report to the committee that will include the following information about the
TEXAS Grant awards for the three preceding state fiscal years:
(1) allocations, by institution, separately for initial and continuation awards;
(2) number of awards received, by race, ethnicity and family contribution;
(3) number of awards received by race, ethnicity and family contribution, separately for persons who
received awards on the basis of program requirements outlined in Section 22.228 (relating to Eligible
Students); and
(4) the persistence, retention, and graduation rates for award recipients.

